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Announcement of Importance 

In behalf of THE FINANCIAL WORLD, I wish to express regret for the inconvenience caused 
ny subscribers by the delayed appearance of our October 6th issue. It was a situation over which we had 

ontrol, as it was forced upon us by the lockout and strike among New York printers, pressmen and 
lers, which has crippled the local printing industry and affected more than 200 periodicals and trade 
ications. Under the circumstances it has been with the greatest difficulty that we have been en- 
d to publish our journal at all and the situation has compelled us to curtail the present issue in the num- 
of pages. This difficulty explained, we hope our readers will exercise patience. We hope to resume 
normal sized paper and promptness in date of publication very soon, but in the meantime with our suc- 
ling issues delays may occur until the differences between the employing printers and their workers are 
justed. For your patience I wish to personally express my appreciation. 


LOUIS GUENTHER, Editor. 


he October 13th issue will follow shortly. 





The Status of Railroad Securities 
The Attitude of the Interstate Commerce Com- 
mission—The Factor of Future Legislation— 
Situation Is Not as Hopeless as_ Pictured 

By Thomas Gibson 


YO MUCH has been said and written regarding the profits per share, changes in capitalization, etc., do not 
S prejudiced and unfair attitude of the Interstate Com- affect the showing. If, as is generally believed, the find 
merce Commission that a vast majority of the people ings of the Interstate Commerce Commission have pre- 
firmly convinced that the railroads have been abused vented fair and reasonable returns, how can we explain 
driven to the verge of bankruptcy by the findings of the gradual and sustained increase in profits? This ques- 
body. So prevalent is this belief that efforts to tion has been asked many times, and no one has so far 
trovert it are more likely to be greeted with a derisive attempted to answer it. In case the exclusion of certain 
le than with respectful attention. Yet it constitutes roads is objected to we may alter the evidence and the 
of the most extraordinary popular delusions of the inquiry and ask how anyone can reconcile the claims of 
Those who have erected and fostered this fallacy unfairness on the part of the Commission with the fact 
seriously contorted statistical evidence and have that the average profits and dividends of all roads of the 
cted a few badly managed properties as proof of their country were greater in 1916 and 1917 than ever before 
entions. In a series of articles published some time The last request for an advance in freight rates was 
the present writer exposed each of the misleading promptly granted by the Commission. They’ have not 
s in detail, without resorting to any arguments granted anything since because they have not been asked 
pt official statistics. It is not necessary to reproduce to. The idea that the Interstate Commerce Commission, 
arguments here, as the entire case may be rested on which is a body of experienced and intelligent men with 
unanswerable statement, which is as follows: no political ends to gain, has attempted to deny a fair 
king the leading railroad systems of the country, and return on invested capital is a myth. It is important that 
iding only a few properties which had been injured this should be understood, as the greatest apprehension 
‘rovable bad management, bad financing or dishonest now felt by the owners of railroad securities is that the 
tices, it is found that in 1900 the average profits per Interstate Commerce Commission will decline to give 


of stock after all prior charges amounted to 5.54 the roads a square deal after they are returned to private 


ent., and the average dividend rate was 3.20 per cent. ownership. 
e profits and dividends increased as time went on, 


esuits by { The Problem of Future Legislation. 


ve-year periods being as follows: 





Average Average In approaching the subject of probable legislation affect- 

Profits, Dividends ing the roads, it is essential that we do so with the clear 

Per Cent. Per Cent. understanding that the trend of sentiment and of the 

1905 8.92 us times will not permit a return to the old order of things. 

1910, 11.01 6.65 Perhaps it would be much better if we did abandon all 

1915 , ‘er er 7.30 6.40 efforts at so-called constructive legislation, leaving the 

| os Re 12.12 6.63 future fortunes of the carriers to private enterprise. But 
d 1917 12.08 6.87 so long as there is no chance of such an outcome, it is 
| reserve exhibited in 1915 was. ef course, due to the idle to discuss it. All we can reasonably do is to deduce, 
| ral disturbance occasioned by warfare. As these are so far as we may, what is to be expected, and govern our 
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actions accordingly. Rightly or wrongly, the majority 
has decided that the railroads are quasi-public institutions 
and that their operation and their earnings must be 
arranged for the benefit of the public, with the rights of 
private capital a secondary consideration. So long as this 
is true, it is a foregone conclusion that in effecting the 
rearrangement someone’s toes will be trod upon. No 
great change of this character can be effected without a 
degree of sacrifice. “We cannot make an omelet without 
breaking some eggs.” This fact is recognized in economic 
law, and in order to ameliorate as much as possible the 
inconvenience or apparent injustice arising from such 
transactions, the accepted policy is to place the burden 
where it can most easily be borne. We find our simplest 
illustration of this in the provisions of progressive taxa- 
tion. The graduated income tax falls most heavily upon 
those who, by their acumen, efficiency and industry have 
erected large fortunes; it falls most lightly, or not at all, 
upon the middle classes or the poor. It falls, in short, 
where the ability to sacrifice is present in the greatest 
degree. Following this law, it is probable that any revo- 
lutionary changes in the railroad structure will adversely 
affect the best managed and richest roads and offer 
assistance to the poorer ones. This may be designated as 
penalizing efficiency and rewarding inefficiency, and so it 
is, but that also applies to the income tax, the excess 
profits tax or other similar methods. 

From the standpoint of the public the adoption of such 
a policy would, theoretically, at least, prove salubrious. 
If a road like Atchison, for example, which has already 
attained a high degree of perfection, is limited to a fair 
return on invested capital, large surplus profits can no 
longer be made, but the property must still be kept in 
order to secure even a fair return. On the other hand, 
if backward roads in the same territory, say Missouri 
Pacific or Rock Island, are permitted to earn as much as 
Atchison, they would have a mark to shoot at. The 
poorer roads would find an incentive to build up, to give 
better service in order to earn the prescribed rate of 
return. The ingredient of competition would thus be 
measurably preserved, and it is vitally important that it 
should be. 

From the standpoint of the security owner, the holders 
of Atchison would still receive the dividends, which would 
be menaced only by laxity on the part of the management. 
The owners of Rock Island and Missouri Pacific Common, 
who are receiving no dividends now, would have before 
them prospects of dividends in the event of good manage- 
ment and sound business methods. They would receive 
their reward only in case the public was better and more 
efficiently served. Needless to say, the adoption of this 
policy would open the door to some goregous speculation 
in the low-priced railroad stocks. 

It is not possible in the space at present assigned to the 
writer to enter upon a discussion of the numerous plans 
and bills for railroad regulation. It is found, however, 
that with the exception of the preposterous Sims-Plumb 
bill, which has no chance of adoption, the variations are 
not great. Most of the measures before Congress recog- 
nize the necessity of preserving competition so far as 
possible, limiting the possible profits, permitting combina- 
tions, increasing the ability of the rate-fixing commission 
to give prompt decisions, and according justice to the 
owners of railroad securities. The point last named is 
most important. It is encouraging to note that, in the 
face of all the concern expressed by, or for, the holders 
of railroad securities, not one measure has been proposed 
which does not recognize the rights of property owners. 
Even the Plumb bill carries a provision which, if vali- 
dated, would make most of our railroad stocks and bonds 
worth more than they are selling for today. 

The principal measure for railroad legislation now be- 
fore Congress is the Cummins bill. It is not probable 
that this measure will be adopted without amendments, 
and it is possible that another bill will take its place. But, 
so far as the writer can judge by the trend of political 
and public sentiment, the substance of its main provisions 
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gives us a clear idea of what is to be expected. Briefly 
epitomized, the Cummins measure provides (1) that rates 
shall, at all times, be just and reasonable, taking into con 
sideration the public, the shippers, the laborers, the phy 
sical condition of the property and the owners of securi 
ties; (2) that the country shall be divided into “rate dis 
tricts” in order to determine what rates are necessary to 
produce adequate revenues; (3) that new schedules of 
rates, fares, etc. shall be filed within thirty days afte: 
Federal control ceases, and that these rates shall be 
passed upon by the rate-making commision within fou; 
months; (4) that the present guaranty shall continue du: 
ing the four months period specified; (5) that a fair re 
turn on property value is to be determined and that any 
excess shall be paid over to the Government, but wit! 
the extremely important proviso that the fair return “may 
include a just allowance to provide reasonably for futur: 
years in which there may be insuffcient earnings”; (6 
that excess profits turned over to the Government be en 
ployed, one-half for the benefit of labor and one-hali 
in assisting the backward roads; (7) that freight and othe: 
rates shall be based upon average conditions in a give: 
district in such a way that all systems “can employ uni 
form rates in the movement of competitive traffic a 
under efficient management earn substantially the san 
rate of return”; (8) that roads shall be allowed to co: 
solidate their lines wherever advantage can be gained 
so doing; (9) that the classified employes shall hav: 
voice in railroad directorates; (10) that the compensation 
of employes shall be fixed by a committee and tha 
strikes shall be illegal. 

The proposed method of consolidation requires a wor 
of explanation. The bill provides that the railroads shal! 
be divided into not less than twenty and not more thai 
thirty-five separate and distinct systems according to 
tentative prescription laid down by the Railway Trans 
portation Board. The present owners of the roads ar 
permitted to go ahead and arrange for such consolidation: 
to lay their plans before the board and, with its sancti 
to acquire the constituent properties “in any lawful way 
If this work of consolidation is not completed inside ot! 
seven years, the board will finish up the job. It will easil 
be realized that we find in this phase of the bill furth« 
material for speculation. 

The foregoing is, of course, merely a sketchy outlin: 

(Continued on page 28) 
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Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 

Included in this list are a number of Municipal 


issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 





local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 





We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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tober 6, 1919 
The Keynote of the A. B. A. Meeting 


k and Greater Production, With Increased Exports, 
the Remedies for Present Ills. 


American Bankers’ Association has held a three 

’ Convention in the city of St. Louis. The Convention 
held in the Schubert-Jefferson Theatre, beginning on 
lay, Sept. 30. Bankers were present from every 
in the Union and a number of special trains brought 
rs from the east and south. The attendance was 
as it was the first occasion since the war ended 
the bankers have had to get together and discuss the 
ntous problems confronting the nation and the 
| and there was a full realization on the part of every 
ate present as to the leading role the United States 
play in the restoration of Europe to normal, and how 
in the problem will be the aid this country can ex- 


ong the noted financiers present were A. B. Hep- 
the New York banker; Dr. .Irving Fisher, Yale 
ersity; Henry P. Davison, member of the banking 
ce of J. P. Morgan & Co.; Senator A. B. Cummins, 
lowa, chairman of the Senate Committee on Inter- 
Commerce; A. Mitchell Palmer, Attorney General 


he United States; George W. Roberts, W. P. G. Hard- 
, Governor of the Federal Reserve Board; R. F. Mad- 
President of the Association, who presided; Hon. 
Barrett, Director General of the Pan-American 
nn; Howard F. Beebe, of Harris, Forbes & Co.; Luther 
Walter, counsel to the National Association of Own- 
of Railroad Securities; David P. Francis, former Am- 
dor to Russia, who is himself a banker, and many 
rs. All the above addressed the Convention or the 
ous sections. 
he keynote of the Convention was one of optimism 
hopefulness that the world’s reconstruction would be 


omplished successfully, but that to do that “work and 
re work,” speeding up of production and a truce be- 


n capital and labor for at least six months must be 
pted and find general acceptance among the people. 
Harding of the Federal Reserve Board put the case 
way: 


We need to develop our export trade. We should not 


nd luxuries to impoverished countries, but should send 


necessities. Luxuries should be sent to Latin- 
erica, for the south is just entering on its most pros- 
us period. 

If the world would declare an industrial truce for six 
ths it would do more to bring down high prices than 
‘ould be accomplished by strikes and agitation. 
ork, more work, is what the country needs. Shorter 

and increased wages will not increase production. 
quell the spirit of unrest we must abolish the soup 
and establish the wood yard.” 
he causes of the current labor unrest, Mr. Harding 
could be traced directly to the war, with its waste 
destruction of much of the world’s accumulated 
Ith. A truce between labor and capital for six months 
ld bring down the high prices, and he asserted that 
expansion, rather than currency expansion, was 
nsible for the present inflation and high prices. He 
licted that in a few months the Government would 
ble to do away with the issuance of Treasury Certifi- 
nd pay its expenses from incoming tax receipts. 
ident Maddox, in his opening address, expressed 
ism with respect to the future despite the gravity 


he problems to be met, especially by the United States, 


he laid stress on the importance of our export trade 
lated to a continuance of our prosperity. There had 
a sharp decline in exports in recent months and 
ything should be done, even to the grant of addi- 
Government credits, to increase exports. 
report of the association’s protective department 
ed that 146 banks were robbed during the year ended 
1 last and $938,100 stolen, Illinois leading with 46 
robberies, Indiana next with 10, and Missouri third 
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DIRECT PRIVATE WIRE > 


Between our Chicago and New York Offices | 
greatly facilitates the handling of buy- 
ing or selling orders for securities of | 


Standard Gas & Electric Company 
Northern States Power Company 
Louisville Gas & Electric Company 
Oklahoma Gas & Electric Company 
Western States Gas & Electric Company 
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Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 
to you in building up a safe and permanent income. Why 
aucecpt 4% when 6% is easy to obtain? 


Full information on request. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 
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Willys Corporation 8% Preferred 

This corporation will manufacture a new six cylinder auto- 
mobile to be sold by Willys-Overland Company. 

The Duesenberg Motor Corporation, the Electric Auto-Lite 
Company and the New Process Gear Corporation have been 
acquired to assist in the production of this new car, | 
There are $287 of net tangible assets behind each share 


of this stock. — Pyice 100 and Dividend 


Circular on Request 


SUTRO & KIMBLEY 


Members New York Stock Exchange | 
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LUCAS COUNTY, OHIO, 
5% BONDS—TO YIELD 4.66% 
HENRY COUNTY, OHIO 
5% BONDS—TO YIELD 4.75% 
Circulars on request. 
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Due 1931 to 1956. 


BONDS ACCEPTANCES 








City of San Antonio 


5% Bonds 


XEMPT from all Federal Income Taxes, Legal investments for say- 
ings banks and trust funds in New York and Connecticut. Assessed 
valuation of all taxable property, 1918, $130,368,000. Net bonded debt, 
as Officially stated, $7,696,370. Population, present estimate, 145,000. 


At Prices to Yield about 4.80% 
Ask for Circular |'-254 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in more than 50 cities. 
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Paternalism in Banking. 

A voice raised at the St. Louis convention of the Ameri- 
can Bankers Association, which should have a wide audi- 
ence, was that of R. Ingalls, a director of research of a 
large banking statistical corporation, who directed his main 
argument for increased banking interest in home prob- 
lems and local economies, to a broad attack on the grow- 
ing meddling of Government with private business. He 
cited the U. S. Housing Corporation, the Federal farm 
loan system, Federal Building Loan Bill and the U. S. 
Reclamation Service. The Federal Building Loan Bill 
alone, if enacted into law, he said, would endanger the 
more than 7000 building and loan associations now in 
existence throughout the country. The banks could meet 
the situation largely by using their funds more freely in 
assisting local enterprises. Bank loans on local property 
and farms constituted an element of strength to the local 
bank and if the mortgages were properly drawn and 
safeguarded, with reasonable rates of interest, the Gov- 
ernment intervention, with its deceptive element. of 
strength of the Government behind it, would not make 
headway. The speaker enumerated a number of defects in 
the Farm Loan Act. 

There are many other activities not enumerated by 
Mr. Ingalls which the Government has undertaken which 
smack strongly of paternalism and the growth of a huge 
Federal machine which it was not intended by the framers 
of the Government to create. The Government is 
not all wise and there should be a limit on its activities 
and interference with private business. Senator Owen 
of Oklahoma, another speaker at the Convention, has 
seemingly been enmeshed in the delusion that the Gov- 
ernment should widen its activities. He advocated Gov- 
ernment road-building, improvement of water plants “in 
order to give work to the unemployed and prevent labor 
trouble.” He was listened to in silence. 

* * * 
SENATOR OWENS ON CURRENT UNREST. 

Senator Owens of Oklahoma, in a lengthy speech at the 
A. B. A. Convention, called attention to the ‘condition 
of very grave instability and menace” that exists in the 
world today, not excepting the United States, and ex- 
pressed it as his opinion that there was urgent need of 
a return to the virtues of our fathers and mothers, 
regarded labor as honorable and waste as a@ sin.” He 


‘who 


favored a campaign in the United States, through moving- 
pictures and on the platform, and in the press and pulpit 
to teach men the dignity and need for honest labor, the 
need of increased production, dishonor that lies in wilful 
extravagance and to discredit wealth. 
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The Situation in the Oil Fields 


Important Expansion 


in the Various Oil 


Fields — Tremendous Earnings of Various 


Companies 


Louisiana Prospects Bright 


By J. W. Smallwood. 


HE most striking feature of the situation in the 
western oil fields at the present time is the great 
activity which is prevalent everywhere. This espe- 
applies to the great oil region of North Texas, but 
also true of the other oil-bearing and prospective 
Ids. In the older regions which have been producing 
oleum for years we find an intensive drilling cam- 
in progress with the object of opening up the deeper 
which have not yet been tapped. In the new oil 
ing districts an intensified development campaign 
nder way, while in the so-called wild-cat territory, 
e oil has not yet been discovered, drilling is being 
ried on on an enormous scale both by the big operators 
the smaller concerns, both for the legitimate purpose 
pening up for the industry new sources of supply and 


the purpose of stock promotions. 


have made a special effort to keep reliably informed re- 
garding oil developments and J. L. Mildren, chief of the 
oil and gas conservation bureau of the Texas Railroad 
Commission, has recently finished an investigation of con- 
ditions in the fields. He estimates that not less than 
$200,000,000 has been paid to land owners for their oil 
rights within the past eighteen months and, of course, as 
these leases have been turned over and some of them 
eventually developed and sold they have involved proba- 
bly many times this amount. 

The most excited conditions ever experienced anywhere 
in the industry are centered in the famous Burkburnett 
field. Originally the production in this district was con- 
fined to the townsite of Burkburnett, but within-the last 
year it has extended to the northwest of the town, the 
more recently opened district being known as the North- 











nee February of this year, when the hardships of 
ter began to subside, there has been an increase every 
th in the amount o7 field development work under 
in the oil fields. At the close of February the num- 
f rigs up and wells drilling amounted to 6198, in 
h the number was 6262, in April the total had risen 
658, in May to 7030, in June to 7430, in July to 7665 
at the end of August the number of rigs up and wells 
ng had reached the high record mark of 8318. With 
exception of July the completed wells have estab- 
1a new high record each month. The completions in 
ry numbered 1573 wells, while in August the total 
2722. In the first eight months of this year a total 
§,275 wells were completed, of which about 3900 were 
les. 
bably the best illustration of the widespread search 
which is now in progress is furnished in the Texas 
where it is estimated that more than two-thirds of 
rea of the whole state has been teased for possible 
evelopment. This means that approximately 115,- 
) acres of Texas land have been leased for its oil 
s, with prices for the leases running all the way from 


cents to $25,000 an acre. The Texas authorities 








The Famous Burkburnett Field of Texas where the wild-cat scramble for oil is at its height. 


vest Extension. In this territory the search for oil has 
reached fever heat. One cannot visit this field without 


feeling engulfed in the mad scramble. All sense of the 
value of money seems to be lost. The one idea is to get 
the drill down to the oil sand before the adjoining lease- 
holder has tapped the sand. Rig builders are paid $23 
a day and drillers like iges, while bonuses are paid if the 
drillers are successful in getting production before the 


offset well is drilled i: 


With all this prospecting, drilling and new production 
coming in, the question which naturally comes to mind is 
whether production is likely to rise far above consump- 
tion with a consequent lowering of petroleum prices. At 


tion is running ahead of con- 


( ¢ tinued on page 24) 


the present time 
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ecAnnouncement 


E have to-day formed a co- 

partnership for the purpose cf 
carrying on an investment securities 
business under the name of 


Blodgett, Hart &? Co. 


68 Devonshire St. 
BOSTON 
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Cannot Overthrow Existing Order. 
President Maddox of the A. B. A. Cheered When He 
Gives Warning to Radicals. 


There was no mistaking the sentiment of the delegates 
who listened to the address of President Robert F. Maddox, 
President of the American Bankers Association, when he 
expressed himself on current labor disturbances. He was 


vociferously cheered when he said: 


“The civilized world has been five years in suppressing a spirit 
which failed to consider the rights of others and it will not now 
tolerate another attempt to terrorize it in submission to a practice 
that is wrong in principle. 

“The issues confronting the American people today seem to be 
whether the government shall be more powerful than the labor 
unions, whether business enterprises will be completely dominated 
by the labor unions, or by giving all employes a larger share in the 
profits and a greater voice in the management of business, the 
labor unions will be broken up. The difficulty is, at present, that 
the labor leaders do not seem disposed to accept in lieu of their 
union control the profit-sharing plan, but insist upon the closed shop. 

“There never was a time in our history when it was more neces- 
sary that our people should begin to check extravagances and 
practice thrift and economy, and nothing would be more conducive 
to such practice than having our Government set the example.” 


Mr. Maddox made a plea for just treatment of the rail- 
roads, which had not, in his opinion, been administered 
wisely and economically by the Government. 

. * + 
CRUCIBLE STEEL. 

Crucible Steel went forward again with a rush last 
week but under strictly professional auspices, the pool 
interests apparently being kept well informed from 
prominent interests in the company as to the progress of 
the contest for control by two factions, one headed by 
H. S. Wilkinson, of Syracuse, and the other by Herbert 
De Puy. There was a sudden ending of the pool opera- 
tions for the rise when it became known that the Wilkin- 
son faction had succeeded in ousting De Puy and electing 
Mr. Wilkinson in his stead as -Chairman of the Board. 
The change was regarded as bringing the wild speculation 
to an end and there was a sharp decline in the stock 
after it had attained a new record price of $255 a share. 
Reports that the company will show $19,000,000 profits 
this year did not interest the Street marketwise. Mr. 
Wilkinson promised that the new regime would follow a 
liberal policy toward its employes and keep the share- 
holders well informed about the progress of the com- 
pany’s affairs. 
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Europe Coming for Big Loans. 
Belgian Loan First, Then England and France—Good 
Reception Will Help Foreign Exchange 


\ithin the next two months the United States will 
sought by England and France for loans of various 
ts for an amount totalling over $350,000,000. This, it is 
ved, is the outcome of the visit of Mr. J. P. Morgan 
England about five weeks ago. Mr. Morgan went 
tensibly on a “vacation,” but ever since the war started 
vears ago Mr. Morgan’s “vacations” have not been 
ixed with the financial affairs of the world and it is 
he has discussed the financial needs of the Allies 
leading European financiers. The exchange situation 
s been most unsatisfactory to all our European allies, 
pecially England, France and Italy, and it is believed 
f-ngland can negotiate a loan here for $150,000,000 and 
ince and her cities for another $150,000,000, after the 
h discussed Belgian loan for $50,000,000 is out of the 
the bankers who have been worrying over the un- 
tisfactory state of the foreign exchange situation will 
have to do so any longer. 
(he American investor will await these coming offer- 
vs with a considerable degree of expectancy and if the 
s are right there is little doubt about what position 
will take. He will broaden his vision and see a duty 
vell as an opportunity to help depressed and war-torn 
llies who are bearing their scars with bravery and 
titude, and will, with our help, be able to use the new 
edits created here for the purchase of the raw material 
ey stand so much in need. They will then transform 
is raw material into finished goods and the resultant 
ofit will enable them to buy still more in this market 
nd thus start on the road toward that prosperity to which 
hey are entitled as the result of their sturdy fight for a 
iversal Democracy and Justice. 
What the possibilities with respect to our foreign trade 
e if we take a broad view of the European investment 
tuation is strikingly shown by the following excerpt 
rom the address of President Maddox at the annual Con- 
ntion of the American Bankers’ Association at St. Louis: 
‘The figures of our foreign trade are almost beyond 
mprehension. With an annual balance of trade before 
he war of $500,000,000, our balance for the last fiscal 
ear reached $4,200,000,000 and for the five-year period 
ounted to the stupendous total of $14,434,000,000. The 
lifficulty Europe is now having in paying for our products 
shown by the recent great decline in her exchanges. 


Vith the pound sterling now selling at 14 per cent dis- 
unt, the French and Belgian francs at 40 per cent 
liscount and the lire at 47 per cent discount, it is very 
ident that our situation will be serious unless some 
lief can be found. 

We are fortunately able to extend this accommodation, 

the only country in the world which can. If we fail 

meet this responsibility, as well as this opportunity, 

vill in a measure lose the great benefit the war has 

ught to our door.” 

rhe problem as presented by Mr. Maddox can be 
led satisfactorily by the American investor if he will 
pport the American underwriting bankers who pledge 
emselves to take these loans. 

* * * 
MORE THAN 20,000 MEMBERS. 

Secretary Fred E. Farnsworth, in his report to the 
erican Bankers Association, stated that during the year 

membership overtopped the 20,000 mark. Illinois 
ks first in memberships, the total being 1,176, with New 
k a close second and Pennsylvania, Iowa and Kansas 
ving in order. The Association, he said, was en- 
ging and making closer and more cordial the Associa- 
1's relations with State Bankers’ Associations and 
rs and problems involving relations between national 
state banking institutions have been put in a fair way 
amicable adjustment and through co-operation the 





ssociation has been represented at 35 state conventions 
bankers in the last year. 
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The Record of Traction Failures. 


Some of the Remedies Effective, But the Whole Problem 
Is by No Means Solved. 


From a vast mass of data that has been gathered with 
respect to the troubles of the street railways in the United 
States in the last five years of war conditions, some idea 
may be had of the problems they have had to encounter. 
That many of them failed to solve the higher cost of 
operations and increased wages, is attested by the fact 
that since the close of 1914, 5,897 miles of traction lines 
have gone into the hands of receivers. This is 13 per 
cent. of all the lines in the United States. Forty-two 
lines, with a trackage of 287 miles, have been abandoned 
in that period. In the five years also 346 companies 
suffered a decline in net revenues of 75 per cent., and the 
net income of 345 companies fell from $41,800,000 in 1917 
to $10,713,000 at the close of 1918. Over $85,000,000 in 
bonds defaulted their interest charges. 

The introduction of a system of higher fares has not 
solved the problem in its entirety. Jitney competition, 
the rapid growth of the use of automobiles, walking by 
many people in preference to riding in crowded cars and 
paying a higher fare, have cut down travel on urban 
lines. The 8 cent fare in Boston reduced passenger riding 
in the first year 74,000,000 fares and the 10 cent fare will 
probably swell even this record. In Columbus, O., the 
number of passengers riding in the first two months of the 
higher fares was reduced nearly 17 per cent. Detroit is 
flirting with municipal ownership and the city, of Seattle 
has adopted it, with what results cannot as yet be finally 
determined. The service-at-cost plan—a quasi-municipili- 
zation of street railways—is said to be working success- 
fully in Toronto, Ont., Dallas, Tex., Kansas City, in part 
application in Chicago it has given good results thus far 
and it is giving satisfaction in Cleveland, Kansas City, 
Cincinnati and Montreal and other cities both in the 
United States and Canada. The cost-of-service arrange- 
ment includes one allowance for wage cost, cost of ma- 
terials, depreciation and renewal, taxes and the amount of 
money invested receives a fair return on the stipulated val- 
uation of the system. The “zone” system is not a success 
and when recently applied in the state of New Jersey 
brought down upon it universal condemnation and execra- 
tion, resulting indeed in much violence, destruction of 
property by incensed workingmen and necessitating the 
calling out of troops to restore public order. In New Jer- 
sey the cost of service has greatly increased and the inevi- 
table decrease in travel and increase in the number of elec- 
tric bus lines, jitneys and use of private conveyances. 

In New York city more than half the surface and ele- 
vated line systems are in receivers’ hands and the authori- 
ties and receivers are in a deadlock as to the remedy for 
the constantly mounting deficits resulting from a 5c fare. 
The Federal Court in New York, under whom their legal 
standing is being worked out, is steadily granting orders 
breaking up the Brooklyn Rapid Transit Co. into its 
original entities, the outcome being that each individual 
company will hereafter resort to 5c. fare and putting a 
burden on the traveling public much greater than the 
service-at-cost system would entail and unless relief of 
some sort is afforded soon, by Jan. 1, the entire traction 
system of New York city will be in receivers’ hands. 


* + * 


OKMULGEE STOCK SLOW COMING IN. 

\nother appeal has been issued by the president of the 
Okmulgee Producing & Refining Co. to its stockholders 
to send in their stock certificates to be exchanged for 
stock on an equal par basis of the Petroleum Corporation 
of America. While the response on the part of the share- 
holders to this propostion has been generous, not enough 
stock to make this absorption complete has as yet been 
deposited. The president of the company believes, how- 
ever, this second notice will accomplish his purpose. When 
this merger is completed, the last trace of the Benesch’s 
baneful influence will have been eradicated. 
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Bond Market Still Looks Forward 


Investment sentiment improved still more strikingly last 
eck as the early indications that the labor unrest had 
ched its peak was confirmed by the news from the 
eral centres of the steel strike. On the basis that the 
el strikers will be defeated and that the outcome will 
a complete clarification of the atmosphere and the 
adual subsidence of radicalism, underwriting bankers 
ere active in forwarding plans for additional underwrit- 
ngs or caring for maturing obligations. About $125,000,- 
() in dividends and interest was disbursed on Oct. 1 and 
large portion of this is coming back into the market for 
investment. The market for railroad bonds was said by 
alers to have been the best since July and daily transac- 
ms in railroad bonds on the New York Stock Exchange 
eraged better than $2,000,000. Railroad issues to yield 
per cent or a little better were decidedly in favor. The 
mi-speculative issues were also in demand and a sharp 
se in Interborough Rapid Transit 5’s betokened at last 
turn for the better in the New York City transportation 
uddle, with some hope that a conference of all the dis- 
itants will be held and a basis for a settlement along 
mpromise lines will be reached. New York Telephone 
nd American Tel. & Tel. 6’s gained in price as the re- 
ilt of the success of the $50,000,000 sale of notes of the 
irent company. Industrial bonds were less nervous and 
t was significant that the U. S. Steel 5’s, which were un- 
ler pressure during the strike, have regained more than 
alf their loss. 
It can be said with confidence that underwriting bankers 
f the largest calibre are optimistic with reference to the 
long future of financial conditions and that they believe 
the country is headed for a long-sustained period of pros- 
erity. There is no division of sentiment on that score, 
ven among those financiers who do not underestimate the 
eriousness of the problems associated with industrial un- 
st and consequent interruption to production. 


The Liberty Bond market was not so strong last week, 
it the inquiry and real buying are still strongly in evi- 
lence and the municipal bond market is quite fairly 
tive. 


INTERBOROUGH R. T. EARNS BOND INTEREST. 
The course of the market for Interborough Rapid 
Transit Co. 5 per cent bonds has been watched closely 
) observe if they made a new low record price but 
ey did not. Their low record, 56%, was made in the 
evious week and there was a moderate recovery last 
eek after the publication of the Interborough Rapid 
ransit Co.’s July and August reports were issued show- 
ng that the interest had been earned on the bonds in 
ose months. The liquidation in the bonds has been 
lite heavy during the period when the city authorities 

New York and the Public Service Commissioner have 
en wrangling bitterly over the fare question and getting 
\where so far as affording any relief to the corporation. 
he small surplus above interest charges shown in the 
cent statements are an encouragement to the bondhold- 
rs who have held on, and it may be the betterment 
larks a permanent change for the better. 

There are some slight signs indicating a desire on the 
art of both factions to get together for a conference, 
vhich is progress at least. 

7 + * 
The October 13th issue of “The Financial World” will 
published in a few days. 
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Safety—High Income—Probable Profit 


These are the three outstanding features of the Cities Service Convertible 
7°7s (Series C) which we recommend for investment. 


The principal is adequately safeguarded by present earnings which are 
Income yield is about 6.40%. 
profit is likely to arise through the conversion privilege—probably 20% 
in eighteen months and perhaps much more. 
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Transcontinental Oil 
Company Has Large But Undeveloped Acreage—An Ex- 
tensive Drilling Campaign Must Be Inaugurated. 


\t the present price, the shares of Transcontinental Oil 
represent a value of $114,000,000. Behind this value lies 
about 1,000,000 acres of land, 185,673 of which lie in Texas, 
300 in Oklahoma, 810,000 in South America, and 1,000 in 
Louisiana. At present, the real production comes from 
Texas, from the Duke Knowles Pool, where a high grade 
The company has a 3,000 barrel 
and plans have been prepared 
Six steel storage 


of oil has been found. 
refinery at Boynton, Okla., 
for a 10,000 barrel refinery in Texas. 
tanks of 55,000 barrels have been completed or are in 
process of completion; and other storage facilities have 
been ordered. 

Seventeen gasoline tanks are now in operation, and these 
treat more than 4,000,000 cubic feet of gas per day, pro- 
ducing 17,000 gallons of gasoline daily. 

\bout 300 miles of pipe lines for the transportation of 
oil, gas and gasoline are owned by the company. It also 
owns and operates, under lease, 400 tanks cars. 

The company values its acreage, leaseholds, refinery, 
real estate, pipelines, tanks cars, distribu- 


houses and so forth at $187,290,- 


vasoline plants, 
ting stations, employees’ 
OOO, The sheet 
which equals $9,085,729, most of which will have to find its 


balance shows a large amount of cash, 
way into the cost of drilling for oil and equipping itself 
for further operations 

re capitalization is the consolida- 
tion of the Tex-Penn Oil Pittsburgh- 
Texas Oil & Gas Company, the Eastern Oil 
Company, the Riverside Western Oil Company and their 
effect a change of stock 2,000,000 


The reason for the lars 
Company, The 


Riverside 


several subsidiaries. To 
shares of Transcontinental Oil were issued. 
about $30,000,000 


production, 


Future estimates of earnings equal 
potential 


at full operation, 


annually Llowever, this takes in 


proposed refineries and gasoline plants 
which will not be actually reached for some time to come. 

The company at present carries its stock on its books 
at $196,615,917.32. This means a valuation of over $98 a 
share with the stock selling at about $57. 


* * * 


STUDEBAKER. 


1 


Studebaker, in complete control of the powerful inter- 


ests which have been behind every important move in the 


stock, was bought heavily to drive in the shorts and also 


¢ 


because every report that comes from the wesf tells only 


of increasing earnings and a volume of business flowing 
in that threatens to mp the capacity of the plants. 
\t this level, hoy ver, reactions are likely to be as fre- 


quent and as sharp as the advances. 
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NEW ISSUE 
$1,500,000 : 
Patchogue-Plymouth Mills Corporation 


Eight Per Cent. Cumulative Preferred Stock 


OS en See £ 


A eee 


_—_>.. 


Dividends payable quarterly beginning December 1, 1919 Redeemable hols ! bag t $105 anid 


accrued dividends 
Free from Normal Federal Income Tax 


To be lo be 


a + eee 
; ae Osc eter 


\uthorized Presently Outstanding 

8% Cumulative Preferred Stock (par $100) $1,500,000 $1,500,000 

Common Stock (without par value) 30,000 shares 22,250 Shares 
The Corporation has no funded debt i: 


The President of the Corporation, Mr. 1. D. Rinstein, has summarized his letter 


to the bankers in reference to this issue ag follows: 


CORPORATION: The Patchogue-Plymouth Mills Corporation is being organized to 
acquire the business and assets of the Patchogue Manufacturing Company, of Pat- 
chogue, L. I., and of Plymouth Mills, of Lawrence, Mass. 


PRODUCT: This Corporation will be one of the largest manufacturers of lace cur- 
tains and curtain net in the United States, and the largest American manufacturer 
of wool and fibre and all-fibre rugs and matting. It will also care for the bleach- 
ing of about 85% of the entire volume of domestic embroidery manufactured in 
this country. 


ASSETS: After giving effect to the new working capital provided by this issue of 
stock, the balance sheet of the Corporation will show net quick assets of $1,644,- 
639.33, or $109 per share of Preferred Stock, and net tangible assets of $2,901,290.09, 
or $193 per share of Preferred Stock. 


EARNINGS: Average annual profits, after deduction of all taxes and depreciation, for 
the three years ended Dec. 31, 1918, equalled $277,554.90. Estimated net profits of 
the combined Companies after depreciation and taxes for the twelve months ending 
December 31, 1919, are more than $300,000. 





CUSTOMERS: The Corporation numbers among its customers practically all of the 
more important jobbers of carpets, draperies, etc., in this country and many large 


retailers and catalogue houses. ; 

F ee 4 

REDEMPTION OF STOCK: A cumulative sinking fund of not less than $50,000 per t 
annum must be set aside semi-annually beginning March 1, 1920, for the redemption 

of this issue at a price not to exceed $105 and accrued dividends. At the option 5 

of the Corporation the Preferred Stock shall be redeemable in whole or in part on ‘ 

any dividend date, upon 60 days’ notice, at $105 and accrued dividends. 4 

Legal proceedings in connection with the issue of the above stock are being approved by Messrs. vi 
Chadbourne, Hunt & Jaeckel for the Bankers and Nathaniel A. Elsberg, Esq., for the Corporation. ; 
We offer this stock when, as and if issued to and received by us, at : 


100 and accrued dividend 
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Members New York Stock Exchange 








120 Broadway New York 
CHICAGO DETROIT GRAND RAPIDS LOS ANGELES } 
105 So. La Salle Street Penobscot Building Michigan Trust Building Van Nuys Building 
i : P 
! All statements herein are based on information which we regard a nd le we do not 
guarantee them, they are the data upon which we have relied rch f this stock. 
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To Eddie fon Ba 


Atlantic City, N. J., Oct. 2, 1919. 
Dear Eddie: 

For the second time I must ask you 
to explain to me what G. T. C. stands 
for because I have been trying to buy it 
all week but the feller which runs your 
branch office down here says its very in- 
active and hard to get quotations on. 
But I don’t lke the tone of voice he uses when he talks 
to me. Something tells me in my bones these’s a nigger 
in the haystack somewhere. 

I'll tell you how I became interested in this here G. T. 
C. stock only don’t breathe a word about it. Last week 
Jesse Livermore comes in to your office here and your 





customers man pointed him out to me, so I followed him 
all around Atlantic City for two days without him 
giving anybody a order to neither buy or sell. But last 
Tuesday I followed him into the office of Spencer, Rush- 
more Vanderpool, which certainly do a nice business 
with high class people like I never see in your office, and 
he writes out an order to buy 5,000 shares of a stock. I 
know it was 5,000 shares because I was standing right 
next to him pretending to write out a order myself. Im- 
agine Eddie my doing business with that silk stocking 
firm! They would never take my account if it was worth 
a million dollars unless I changed my name, hey Eddie? 
Anyway he tried to cover up the name of the stock but I 
was too quick for him and saw the name. It was G. T. C. 
but when I looked for it in the morning paper I didn’t 
see it quoted, and I didn’t want to ask somebody what 
it was because that would give it away. So I rushed 
over to your office and put in an order for 100 shares 
at the market. I didn’t get it, and ain’t got it yet. What’s 
the matter with those boobs, don’t they know what stock 
it is? All they say is they ain’t got it yet but the broker 
is trying to buy is carefully. I told him never mind that 
broker being so careful, he should get me the stock and 
be done with it. 

It’s the funniest thing. Since that day I put in the 
order for my 100 G. T. C. and didn’t get it, every time I 
come in your office somebody has always just told a good 
joke about something because they're all laughing tears 
like perspiration, and I ain’t in on it. 

Well, I must close now Eddie as Flora is waiting for 
me to take her to dinner. She says we must walk in the 
dining room together, and it ain’t nice for me to sit down 
first before she and the children come inh. Ain't it re- 
markable how fussy they get if its only a little ways from 
Lenox Avenue? Yours, etc., 

DAVE. 

P. S.—I just got an idea, TJ'll fool everybody and make my 
order on that 100 G. T. C. good till canceled. 

P. S—I just phoned the order in but the clerk is got the 
hikkups or something. He said he entered 100 G. T. C.G. T. C. 

P. S—I guess the joke’s on me, ain't it? 

* «6 < 


AMERICAN GAS & ELECTRIC’S ADVANCE. 

American Gas & Electric Co. common stock rose smartly 
last week and got above 130. For weeks it had hung 
below 120 with very little interest or activity in the 
shares. The directors in June last voted an extra dividend 
of 25 per cent in common stock and also increased the 
semi-annual distribution of common stock from 2 to 244 
per cent. The common pays 2% per cent in cash quar- 
terly on the par of the stock, which is $50, and the shares 
yield around 8% per cent to 9 per cent on the invest- 
ment. 

The company’s enlarged power plant at Windsor has 
been a big money maker and its other properties are in a 
prosperous state, with the result that it is unofficially 
stated that the company is now earning’ as great a per- 
centage for the common stock as it did for the common 
stock prior to the distribution of the 25 per cent stock 
melon. 
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An Investment 
Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 

Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch 
with the company’s progress. 

Dividends payable monthly. 
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Such has been the growth of the Stanley Rule & Level Com- 
pany since its incorporation in 1850. The international dis- 
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future of this stock promising. 


Circular on request, without obligation. 




















Frisbie & Co. 


36 PEARL STREET, HARTFORD 
NEW BRITAIN WATERBURY 
Private Wires to New York and Boston 








Guantanamo Sugar Eastman Kodak 
U. S. Title Guaranty Otis Elevator Com. 


STONE, PROSSER & DOTY 


52 William St., Hanover 7733 














CANADIAN STOCKS AND BONDS 


We cordially extend our service to AMERICAN INVEST- 
ORS for the prompt and efficient execution of orders. 


Send for Circular ‘‘A-21”" 


HERDMAN & CO. 


Members Montreal Stock Exchange 


145 St. James St. Montreal 














C. F. Childs & Co. 


Chicago-New York 
Specialists 


UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 





When writings advertisers, tell them you aTe a subscriber to The Financial World 

















ctober 6, 1919 1 


in 


Kelly-Springfield Tire 
A Twenty-Year-Old Tire Corporation With a Con- 
servative Record—Of Interest to Investors and Specu- 
lators for Many Years—Stock Listed on Big Exchange. 
By Park Mathewson, 


Vice-President The Business Bourse, New York. 


‘* F7 EEP smiling with Kelly” is the pleasant pass word 
kK featured in the publicity of the Kelly-Springfield 
tires. As evidence that this optimistic attitude 
been successful for this company, they are rated 
yng the “Big Six” of tire manufacturers who put out 
r one million automobile tires per annum. Through 
intity production this company has been enabled to 
the corners in expenses and make an attractive show- 
to their stockholders and the investing public, while 
he same time accumulating a surplus account equaling 
r outstanding preferred stock. 


his company has followed a conservative course in 
ension of plants and stock issues, having, up to this 
financed all their increases, and purchase of other 
tories within the organization and from earnings. In 
1919, an issue was authorized of seven million 8 
cent Second Preferred stock at which time it was 
ited that the proceeds from about six million dollars 
ued were to be used in the erection of their new plant 
t Cumberland, Md., which is planned to more than double 
combined output of their three present factories. This 
ck was underwritten and in August admitted to listing 
the New York Stock Exchange. 


Factories, Branches and Organization. 
The head office of the Kelly-Springfield Co. is large 
commodious, situated at the corner of 57th Street 
d Seventh Avenue, New York City, where the offi- 
rs and executives of the company are located. The 
hcers and directors are well known in the rubber tire 
d financial circles, the Secretary, Mr. F. A. Seaman, 
iving been actively connected with the company for a 
ng period of time extending back to the Consolidated 
ibber Tire Company which the Kelly-Springfield Co. 
ceeded in 1913. 
Their main factory is now located at Akron, Ohio. 
eir factory at Wooster, Ohio, was purchased in 1915, 
| about the same time they acquired for cash the fac- 
of the Northland Rubber Co., of Buffalo, N. Y., all 
ree plants being now in operation. 
(heir big new plant, which they have been erecting 
some months, is expected to be in operation during 
e early summer of 1920. It covers 75 acres on the 
tomac River, Cumberland, Md., and the capacity is 
inned for 5,000 complete pneumatic tires a day in addi- 
n to solid tires. This addition will more than double 
ir present output of pneumatic tires, of which they 
ect to manufacture 2,000,000 or more in 1920, with a 
idually increasing output. 
‘hey operate under the Kelly-Springfield name 40 
nches in the United States, in addition to their main 
e and salesroom in New York City. In these branches 
sell tires direct over the counter to the consumer 
also sell and give service to the tire dealers of the 
Ire country. 
he company states that their publicity is planned for 
benefit of the users of the tires, but particularly for 
tire dealers. Besides their regular advertising in the 
iodicals and newspapers of the country they issue an 
ractive house organ each month giving interesting 
| readable information on tires to the trade. Their 
vice Department and activities are well equipped. 
History, Growth and Patent Litigation. 
(he history of the Kelly-Sprigfield Tire is the history 
the tire industry. Their business was founded on the 
int patent for internal wire solid tires which as applied 


to buggies and carriages under the Kelly-Springfield 
name was claimed to be a basic one. They maintained 
the exclusive right to manufacture and license other manu- 
facturers to operate under this patent and had numerous 
legal fights with those who made internal wire tires 
and did not take out a license with them. They carried 
these suits through the various courts and won their con- 
tention in the Supreme Court of the United States and 
finally forced settlements with many of the largest tire 
companies in the country in the matter of damages and 
compensation for manufacture of solid, internal wire 
tires under the Grant patent. Very large sums of money 
were finally awarded to the company and paid to them 
by practically all of the big tire companies which manu- 
factured these solid tires in past years. Nearly one mil- 
lion dollars was thus received by the company in 1918. 

They began the production of pneumatic tires about 
1908, at which time this product began to be a factor 
in the rubber tire business. They have also for many 
years made heavy solid tires for trucks, particularly those 
manufactured in block form. 
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Increase in Gross Output, Earnings and Surplus in Last 
Ten Years. 

The output of this company has increased at least 
five times in the past ten years and has more than 
doubled in the past three years, with which the net earn- 
ings and surplus has nearly kept pace. Their prospective 
facilities indicate that they may double their present out- 
put within the next eighteen months. The solid rubber 
carriage tires, of course, have become a small proportion 
of their business, but the solid rubber truck tires form a 
very substantial percentage of their total business which 
consists of rubber tires exclusively, as they do not manu- 


facture mechanical rubber goods or sundries. 
Past History of Stock Quotations. 

As in graphic chart shown, the stock action of this 
company, as well as its predecessor, the Consolidated Rub- 
ber Tire Co., has included very broad swings and the 
stock has had much to commend it to the speculative 

(Continued on page 21) 
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EDITORIAL 


to diffuse the truth about 
maintained this attitude. and will continue to do so, 


investments. has 
confident in its 


The Financial World was established 


consistently 











belief that as long as it clings to this ideal it can count upen the support of 
the investing public. 
Propaganda cessfully, it should be spread broadcast through th: 


S long as men have brains with which to think 
A it is possible to reason with them. ‘The major- 
ity of mankind, inherently, also is strongly endowed 
with a sense of equation by which it establishes a 
division between right and wrong, privilege from 
equality, and justice from injustice. This indefin- 
named man’s con- 
the brutal 


balance wheel we have 
science. While 


instincts in man master his finer qualities which 


able 
occasions occur when 
modern civilization has developed in him (and of 
this retrogression the Omaha riot and lynching ts 
a regrettable example), they do not long prevail 
against his better reasoning. 

Driving home the truth through irrefutable facts 
is always the best way to educate men to the line 
of conduct safest to pursue for their 9wn material 
$y no means is this a new theory. It 
As soon as the 


progress. 
is as old as is civilization itself. 
child is able to absorb learning in Christian lands 
he is taught the Ten Commandments and similar 
moral standards in countries where other religions 
prevail, for the direct purpose of inculcating in the 
mind when it is young and receptive a course of 
conduct which Society and the State consider saf- 
est to live under. As the child grows older this 
simpler education is followed by a more elaborate 
one on the history of Government and the best 
forms for a people to live under. 

Such a process of molding the public 
call education. More broadly speaking, 
also. be named propaganda, since its object is to 
certain 


mind we 
it could 
establish belief and confidence in ideas, 
though they may not always be ideals. If we give 
particular notice to the development of a new creed 
or social doctrine, we notice that its propelling force 
is propaganda. By this means alone and by no 
other Bolshevism has taken root in this country. 
The better educational forces have been sitting be- 
side their stacked arms while the elements of dis- 
cord and discontent have insidiously carried to the 
people their sophistries of an unrealizable Utopia. 

Evidently a similar thought has resolved a well- 
known New York investment banking house to 
undertake a campaign of propaganda in advertising 
in the newspapers on the rights of property and 
the advantages to the worker if in his small way 
he becomes a capitalist, as compared with his 
fetish thought that the world and Nature intended 
no one to work and every one to wax rich. Tell 
that story repeatedly and it would not be long 
before a tidal wave would sweep over the forces of 
solshevism and discontent, for it is the truth and 
the truth would soon dominate the minds of such 
an intelligent people as the Americans. 


But, if this propaganda is to be carried on suc- 


general press and on the general news pages rathe1 
than in the financial section of newspapers whos 
readers already know and believe in the doctrines 
elucidated in this particular form of propaganda 


The Weak Fibre 
N the Cummins Bill, devised for the return oj 
the railroads to private ownership on terms ac 
ceptable to all the contending factors, is the pro 
vision to give to the Government all excess net earn 
ings of the roads, above a fixed return, and on this 
rock, if this provision is not eliminated, and a faire: 
one iistituted in its place, this Bill is liable to be 
wrecked, and with it many of its other excellent 
features. 

No less an eminent Jurist than former Supreme 
Court Justice Hughes has declared this provision 
unconstitutional, contending that the Government 
has no legal right, without due process of law, to 
divest a corporation or an individual of his prop 
Government can tax earnings, but it cannot take 


erty, and in this classification comes earnings. 


them away. 

Viewing the subject in a broader light, its unfair 
ness is more pronounced. The prosperous railroads 
would be the sufferers. They would be penalized 
in order to maintain the weak. It 
the spirit of efficiency in railroad management and 


would crush 
discourage efficiency since the good would have to 
make up for what was bad in railroad operation 
Successful railroads asked to be their 
brothers’ keepers, when they had no concern or 


would be 


responsibility for their distressed condition. All 
this would be done without the consent of thi 
owners of billions of dollars of capital, invested 1 
the railroads in good faith and in expectancy oi 
receiving every dollar of profit which their dollar- 
have fairly and honestly earned. 


Consolidation 
REMEDY to settle permanently the Greate! 
New York traction system is proposed by 
Public Service Lewis Nixon. HH 
proposes consolidation of all the systems, with the 


Commissioner 
city as a partner. Through such a consolidation, it 
would be possible to reduce the operations of the 
transportation companies to a cost basis, plus a rea 
sonable allowance for depreciation and obsoles 
cence, fixed charges and a fair return upon the 
actual capital invested, which is but right and 
equitable. 

With the city a partner, it could then share 1 
the profits to the extent of providing the franchise, 
taxes, and all other charges which would proper! 


accrue to it, and as partner, the city could als 








culate the fares. The plan has worked well in 
ther cities and it should also with New York City. 
oreover, it would eliminate politics, since the city 
uld be in the saddle, seeing to it that there was 

financial exploitation. 

Some such plan must be worked out eventually, 
ra large community without adequate public serv- 
e facilities would be completely paralyzed in its 
ransit facilities. If something of this nature is not 
me soon in New York, it will retrograde into a 
ty with an inferior traction system which even a 
cond grade city would be ashamed to claim as its 


VTl. 


Men of Vision 

UT of the Industrial Conference now in ses- 
( ) sion at the National Capitol, order may emerge 
rom what is apparently a state of grave unsettle- 
ent in the national industrial life. There are three 
rroups composing the conference, representing 
pital, labor and the public, so that in the discus- 
ion, every component part of our social fabric 1s 
vined in one common purpose to restore peace and 
inity. Capital, which provides the sinews with 
hich to work and produce; Labor, which actually 
ves the producing, and the Public, which con- 
umes the products of both, can all express their 
ews and state what they believe to be their rights, 
nd in the assembling of all these conflicting opin- 
ns in the common melting pot of mutual interest, 
ho can tell but there will emerge an intelligent 
lan around which all may gather and once more 

vllectively labor for the general public good. 
It is the country’s good fortune that the Presi- 
lent has selected the most capable leaders in the 
orld of Capital, Labor, and from the Public, to 
epresent these viewpoints of the economic prob- 
em with which we are confronted. Franklin K. 
ane, Secretary of the Interior, who was chosen 
hairman of the Conference, in his opening address, 
truck a harmonious note by stating that “we will 
ork out a way, because it cannot be that there is 
way. We will draft here a declaration of de- 
endence, not of independence, a declaration that 
e are united, one with another, that we live in one 
other’s breath, and that we cannot live in isola- 
nm, that we must join hands together, not for our 
n sake alone, but for the greater sake of our 

untry and of the world.” 

With such a vision, comprehending the delibera- 
ns of the Industrial Conference, which is not only 
mphasized by Mr. Lane but by all his confreres, it 
‘ms that only good can come from the gathering. 
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to increase the productivity of the soil 





Equitable Building 


The World 


in its endeavor to meet the present shortage of food, will have need for tremen: 
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For years to come the future of the fertilizer industry is therefore, very bright The preferred stocks of 
these companies form especially attractive investments. 

Comparative analysis F-14 sent free to investcrs upon request 
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Hoard in Vall Street 
Dy the Saunterer- 


Secretary Glass of the Treasury Department has ad- 
dressed a letter of admonition to the schoolboys and 
schoolgirls of America, complimenting them on their 
splendid support of the Government during the war and 
urging them to continue their habits of saving and thrift 
and he trusts they will in no way change their habit of 
buying War Saving and Thrift Stamps. It will mean 
“A bigger and better America,” the Secretary truly says. 

* * * 

There are financiers and economists in Wall Street 
who say that Secretary Glass’s sage advice might have 
been extended to include the “boys and girls” of Amer- 
ica who are a few years older than the school children he 
addresses and who are now earning their own living and 
getting better pay than they ever dreamed of receiving. 
There isn’t much Thrift Stamp and War Saving Stamp 
spirit among this latter class. At least, the Saunterer 
finds none of it in New York and he hears many stories 
confirming the impression that the youth of America is 
careless with savings. Young women workers in the 
Wall Street districts are just now busy buying winter 
furs, silk dresses fancy shoes, while long lines of them 
can be seen daily looking eagerly into the windows of 
the downtown jewelry stores at the tempting array of 
diamond rings, brooches, sparkling sunbursts and the 
like. Sealskin coats costing $450 and $500 are being 
bought by $40 a week stenographers and if they haven’t 
the money they borrow it or sell Liberty Bonds. One 
banker was heard to remark in the writer’s hearing one 
day last week that he would be willing to wager $500 even 
that not a single girl employe in the Wall Street district 
could be found wearing stockings made of anything but 
the best silk and shoes costing $12 to $14 a pair. 

* * * 

The Wall Street district isn’t an exception in this 
matter of extravagant dress. The stores are filled with 
wives of workingmen who get $8 and $9 a day, who are 
buying all sorts of gewgaws to gratify their new crav- 
ing for the things they think only the rich can afford. 
They like to ape the manners of the upper ten and will 
not be denied. Negro women are just as conspicuous as 
the white women in the throngs. It is a pity the Secre- 
tary of the Treasury did not address his plea to the en- 
tire nation, rather than to the boys and girls merely. 

*_ * * 

A banker who was asked whether he thought the com- 
ing Belgian Loan would prove a success in this country 
said he believed it would as the salesmen who would en- 
gage to present the issue to the American people would 
be headed by King Albert of Belgium. The King’s arrival 
on this side has been so timed as to bring him here 
when the offering is presented and it is understood the 
King will make several speeches pointing out the general 
expectancy of the Belgian people in regard to help from 
the United States in the little Kingdom’s brave struggles 
to rehabilitate herself. 

* * * 


MISSOURI PACIFIC. 

Missouri Pacific’s holdings of Texas & Pacific stock 
has appreciated in market value nealy $2,000,000 since the 
stock was acquired, and as there were signs of a renewed 
advance in Texas & Pacific shares in last week’s market, 
Missouri Pacific also was the subject of new buying by 
speculators, though in a rather hesitating way. Missouri 
Pacific has never acknowledged by signature of. its direc- 
tors the acceptance of the $14,206,814 compensation al- 
lowed by the Government, as claims for $4,400,000 addi- 
tional compensation has been disallowed by the Rail- 
road Administration. The bullish factors which are being 
talked of are the enormous crops in Missouri and Kansas. 
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The Oil Industry 


A special Circular giving exhaustive statisti- 
cal data on leading Oil Securities with a 
special review of “Transcontinental Oil” now 
ready for distribution. 





Circular W-50 upon request 


E.W.Wagner & Co. 


Established 1887, Chicago 


NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGF 
NEW YORK PRODUCE EXCHANGE 
NY COFFEE AND SUGAR EXCHANGE 
NEW ORLEANS COTTON EXCHANGE 
Members < CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
MINNEAPOLIS CHAMBER °*COMMERCE 
ST LOUIS MERCHANTS EXCHANGE 
\ MILWAUKEE CHAMBER°' COMMERCE 


33 New Street (Gu2") New York 


Mad. Av. & 42d St. 
h 105 West 82d St. 
Branches } 96 Court St., Brooklyn. 
(810 Broad St., Newark. 






































CEES 





WILLYS CORPORATION 


8% Cumulative Convertible Sinking 
Fund First Preferred Stock 


Net Tangible Assets $287 per Share. 
Net Earnings now at the rate of 3.41 
times dividend requirements. 
LIBERAL SINKING FUND PROVISIONS 


Convertible into 2 shares of Common Stock. 
An exceptionally well secured investment 
with many strong features. 


Price $100 and Accrued Dividend 


Full Particulars on Request 


A. D. CONVERSE & CO. 





5 Nassau Street, New York 
Philadelphia Baltimore 














When writing advertisers, tell them you are a subscriber to The Financial World 








ctober 6, 1919 19 








This little booklet, written in non-technical language, explains all the more 
important terms used in the investment market. Holders of Liberty bonds 
and future investors in other securities will find this booklet very helpful. 
Write for Booklet “FW-25” 


| J. .M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


60 BROADWAY Telephone: Rector 7000 NEW YORK CITY 


“An Investment Primer” : 




















Withdraws His $100,000 Libel Suit 
ICHARD D. WYCKOFF, the publisher of “The 
R Magazine of Wall Street,” has decided it is 
est for him to drop his libel suit against The Finan- 
ial World and its publisher, Mr. Louis Guenther, 
nd in accordance with this decision, upon motion 


his attorney, the case has been withdrawn, upon Investment Securities 


\V yckoff paying the costs. This ends this action which 
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he Financial World a number of times stood ready to Specialists in the local securities of 
‘defend, but in each instance Mr. Wyckoff came for- Northeastern Pennsylvania and South- 
ird with some excuse and now, having exhausted ern New York State. 


‘very expedient for delay, he submits to the inevitable 
withdrawing. 
Several years ago The Financial World, in re- 


SCRANTON, PA. 


iewing his financial operations, characterized Rich- Meass Building 


rd D. Wyckoff as a fox and a financial fakir and WILKES-BARRE, PA. 

ited numerous instances of which it had proof in Miners Bank Bldg. 

is possession to justify its various charges. Upon 

the appearance of the article Mr. Wyckoff brought NEW YORK 

uit for $100,000 for libel and in announcing his ee ee ee ee 
tion in “The Magazine of Wall Street,” he boldly 
tated that at the proper time he would disprove 
he Financial World’s allegations. 
but when the opportunity came to vindicate him- 


li Wyckoff discreetly withdrew from a_ position ° f P ° 
here he would have to face the facts. City O aris 























ty: (France) 
MARCONI WIRELESS MAY SOON BE FREE. 
(he Navy Department, as the result of consultations -o/ : 
etween the company’s representatives, including the J /o Bonds 
interests represented by the General Electric Co., is ISSUE OF 1919 


te likely to soon relinquish its demands on Congress 
it the Marconi Co. be taken over by the Government. 
reciprocal arrangement, by which the Government will 
tain an oversight and directing control, but have nothing 


Some bonds are drawn for redemp- 
tion at premiums ranging up to 


do with the company’s financing or extension of its 1,000,000 Francs. The issue is re- 
siness or profits, will probably be entered into. This deemable by six drawings per an- 
given renewed confidence to the holders of the stock num over a period of sixty vears 


| it is once more in a strong position marketwise, ac- 
rding to traders. It cannot be learned what plans the 
eral Electric interests have with respect to any addi- 
nal issues of securities of the company and it will (Price subject to 
ably be some months yet before’ such _ plans 


Price $65 per 500 Franc Bond 


withdrawal or change without notice) 


Detailed circular No. 282 
* * * upon request 


NEW OFFICERS OF THE A. B. A. 
[he American Bankers Association Convention, at its 
sing day’s session in St. Louis, honored the convention Morton Lachenbruch & Co. 


erialize. 


y by electing Richard S. Hawes, Senior Vice-President of INVESTMENT BANKERS 
First National Bank of St. Louis, as President of the PHILADELPHIA NEW YORK 

sociation. John S. Drum, of the Savings and Union Trust Land Title Bldg 42 Broad St. 
of St. Louis, was elected Vice-President, and T. B. Tel. Spruce 381 Tel. Broad 7300 


Masters, Vice-President of the Merchants’ National Bank 
Richmond, Va., was elected Second Vice-President. 
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We have reprinted in booklet 
form the three articles entitled 
“SPEAKING OF OIL” by William C. 
Van Antwerp which recently ap- 
peared in The Wall Street Journal. 


Copies on request 
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WORTHINGTON PUMP. 

Che public and professional speculators alike have been 
attracted to this stock and steady accumulation has been 
under way for several months. What appeared to be a 
last big upward swing has taken place and some inside 
holdings have evidently been marketed, although the in- 
siders have by no means been getting out in wholesale 
fashion as they believe the indicated earnings of over 
$45 a share for the common warrant much higher prices. 


* * * 


GENERAL ASPHALT’S NEW HIGH PRICE. 

General Asphalt common and preferred stock both made 
new high record prices in a lively market last week. The 
common rose to a figure near 155 or more than $60 a 
share in the last six weeks and the convertible preferred 
stock went above the $200 mark. The preferred is con- 
vertible into the common at the rate of $150 in common 
for each $100 of pre ferred. 











Highly A ttractive Preferred Stock 


NET QUICK ASSETS TO NET 
CURRENT LIABILITIES — 10 TO 1. 
DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 
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KELLY-SPRINGFIELD. 
(Continued from page 15) 

ler, although marginal accounts were rather risky in 
stock showing such considerable fluctuation. Stock 
rds show, during the past twenty months, that their 
mon stock has shown an increase of three-and-a-half 
es its low, ranging from 41 to nearly 140; which is 
gous to the wide fluctuations also been noticed in 
her standard tire stocks, discussed in this series, in- 
ling U. S. Rubber, Goodrich, etc. The constantly 
reasing amount of stock outstanding, both preferred 

common, together with the consistent earnings and 
tisfactory financial condition of the company, should 
1 to minimize these wide swings, while increased sur- 

and earnings may tend toward a higher price for the 
icks. 

Unique Dividend Features of Common Stock. 
\n unusual feature of the common stock is a cumula- 
plan of stock, as well as cash, dividends. The com- 
n stock, par value $25, now receives a quarterly cash 
idend of 4 per cent, or 16 per cent a year. In addi- 
mn to the cash dividend a 3 per cent common stock 
vidend in scrip is declared quarterly. In this way the 
umulation is shown to very rapidly pyramid, not only 
the cash dividends but in the amount of stock held, 
that in five years a stockholder with originally 100 
ires would have practically one hundred and sixteen 
ires of common stock, in addition to the cash dividends 
received. 

Stock Purchase and Participation by Employes. 


fhe company has had a consistent plan of purchasing 
common stock in the open market and selling it to 
ir employes at cost price, up to the amount of their 
laries, either for cash or on a basis of fifty cents a 
nth. This stock would have to be returned to the 
pany at cost when such employee left the company 


t <« ould 


iined with the company, or should he die the stock 


retained and accumulated as long as he re- 


uld go to his heirs, thus having a practical insurance 
ture. The company has found this of advantage in 
ping their employes interested and for long service 
ms, which is known as a beneficial feature in stabiliz- 
earnings and dividends. 


Future of Company and Its Stock. 
Kelly-Springfield stocks have shown considerable fluc- 
ition, but it is believed that the present satisfactory 
ncing, manufacturing and sales conditions of the com- 
should tend to make stock jobbing and_ fluctuation 
iccentuated. With an output of over a million auto- 
ile tires, which is expected to rapidly increase, added 
substantial business on the solid or truck tire busi- 
both of which are growing by leaps and bounds 
no possible chance of reduction—it is believed that 
company should continue an increasing and satisfac- 
prosperity at least equally with the rest of the tire 
try in profits for their stockholders. It is believed 
their present connections and financial management 
mservative and with a continuation of this attitude 
an active sales policy, that their preferred stock should 
tinue to easily earn its dividends and that, in addi- 
to building up a handsome surplus, the common stock 
ld have ample funds for distribution to cover the 
rous cash and stock dividends now in effect. 
ether the dividends on the common will be increased 
depend largély upon business conditions and profits 
he industry and how soon the company gets the full 
t of their late financing and the building of their 
ictory. It is not considered probable that with this 
It not yet accomplished that any extraordinary in- 
e in earnings or dividends should be expected, but 
a continuous and satisfactory growth towards the 
r expansion of business and participation in the 
ngs therefrom by the common stockholders. 
e outlook for the Kelly-Springfield Tire Co. and 
ks seem to be attractive and satisfactory. 
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STOCK MARKET SUMMARY 

The stock market is hesitating, after six weeks of activity 
and rising prices. Industrial stocks have risen 17 points on 
the average above the August low and the highest average of 
the year, which was in July, was overtopped some days ago. 
The railrdad stocks, with few exceptions, lag, and are about 
ten points below the high level of the year. Their present 
position, however, is more favorable than in some months. 

The high average of stocks was reached through sensa- 
tional advances of 30 and 40 points in pool-controlled issues, 
and considerable buying of the highly professional order. 
High money rates, being at times 10 and 12 per cent, inter- 
fered with the movement. Technically the market appears to 
he somewhat overbought, though special stocks under power- 
ful control are not unlikely to go higher. The long view, 
however, is for still more active markets with yet higher 
prices. He who exercises caution now and keeps out of the 
sensational issues is not likely to regret it. 

General news bearing on values is in the main favorable, 
the early collapse of the steel strike and the Bolshevic move- 
ment in labor’s ranks being pretty clearly a matter of only 
a short time. The speculators in steel shares have sold 
on the good news and taken profits. Those having profits of 
substantial size should not hesitate to take them as the good 
effect of the forecasted defeat of the “closed shop” principle 
has been discounted for the time being. 

The market is in control of powerful pools and they are 
doing everything to encourage a speculative increase in com- 
mitments by the public. These pools have done wonders in 
market management and it is not unlikely they will attempt 
still more sensational upward movements to excite outside 
buying. The present situation is not unlike that of June 
and July last. The bear party has been pretty thoroughly 
whipped, and when everybody gets long of stocks frequent 


and sharp reactions are likely. 
e «3 


ATCHISON. 


The common is being bought with greater confidence 
though the movement is being interfered with by fre- 
quent profit-taking by small speculators who are content 
with a point or two. It looks as though Atchison had a 
good chance now to equal its previous high this year— 


around 104. 
* * * 


NEW HAVEN. 


Whenever Wall Street hears rumors revived that the 
New Haven Railroad is figuring on linking up with some 
large railroad system to connect directly with the west, 
it pricks up its ears as such talk usually means that the 
big interests are getting ready for a campaign in the 
railroad stocks. Last week the old story about a physical 
linking up of New Haven with the Pennsylvania was 
heard again, and if it hadn’t been that rates for call money 
ran up sharply, the professionals would have attempted 
a demonstration in New Haven shares. As it was any 
stock offered was quietly absorbed. 

* * * 


SOUTHERN PACIFIC. 


Southern Pacific got the main impetus for its recent 
movement up to 110 from the expected early decision by 
the U. S. Supreme Court in the second oil land case now 
before the Court and which is expected to be decided in 
favor of the company. The strength of the big oil stocks 
also helped as Southern Pacific is now regarded as an 


oil railroad.” 
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In our next issue we shall pub- 
lish a comprehensive article on 
“Foreign Exchange and Foreign 
Securities,” prepared for THE 
FINANCIAL WORLD by no 
less well known authority than 
Thomas Gibson. 


No clearer exposition of this 
subject has so far appeared in 
any financial publication. Be sure 
to secure your copy. 
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ALLIS-CHALMERS. y 


\llis-Chalmers got above 50, where it hesitated some- 


at, professionals considering that above 50 the stock 
d considerably discounted the expected payment of a vestment: 4945 


idend early next year. The preferred acts well and is 


a ae Income: $390 a year 
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AMERICAN WOOLEN. ; i 

\ new high price for American Woolen common sur- Yield: 7.90% 4 
sed a large bear interest and caused that element con- i} 
erable losses. There is a very strong pool working fe a, 
still higher levels, but every time the shorts are driven The purchase of fifty shares of pre- af 
t, the stock reacts sharply and such a reaction is now ferred stock—representing ten shares i 
sossibility. each of five different companies—will , 
+ * * yield the investor $390 a year, or 7.90 5 

CERRO DE PASCO COPPER. per cent on the principal. ‘ 

rhe silver boom has inspired a broader confidence in ‘ “ 

ro De Pasco shares as the silver output of the com- All five companies are established 
ny will go a long ways toward assuring the present industrials, with earnings several times 
idend, counting nothing from the copper production. the preferred stock dividend require- ry 
ro De Pasco is in a class by itself and frequently ments, and with carefully drawn pro- : 
ves up when other coppers are reactionary or lifeless. tective restrictions. b 
ve | | 

INSPIRATION COPPER. An investment of this character 4 
\ll the stock that was for sale below 60 appears to have carries with it a diversification as to a 
n picked up and the stock is technically stronger than industry that operates as additional oY 
some time. The shares act as well as Anaconda, with factor of safetv. h! 


re confidence by the following, which believes the 
sent dividend will be continued. If labor troubles 
uuld diminish in the near future, Inspiration would not 
e a great deal of difficulty in moving up toward 70. 


as Richardson, Hill & Co. 


For particulars send for circular letter ND 


GENERAL MOTORS. ESTABLISHED 1870 
\ 25 point advance in General Motors came at one 
sion of the Stock Exchange and caused a bear panic. 50 Congress St., Boston 


e advance is said to be based on consideration by the 
ectors of a plan to issue 10 new shares for each share 
General Motors common now outstanding and to in- 
ease the authorized capital stock to such an extent as 
permit taking care of a number of outside companies 
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Bangor, Me. Copley Plaza Hotel, Boston Portland, Me. 











ich General Motors is desirous of getting or is getting Industrial Finance 
ntrol of. The pool is so powerful it is able to move (Morris Plan Banks) 
stock at will. COMMON AND PREFERRED 
* * * 
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MEXICAN PETROLEUM 


[he pool is just as confident as it was two months ago DAWSON é2. GC. 


the deal for exchange of Mexican Petroleum for 40 Wall Street, New York Tel. John 6444 


Pete on a two for one basis will go through and 
ry effort of the bears to break the market has been 
strated. New highs have been made, but the move- 
nt appears to be nearing its culmination. Profit-taking ‘ 
sharp bulges upward seems advisable. Celluloid Co. 

* * * Singer Mfg. Co. 
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without any sensational advances. Strong interests 
lict a still broader and better market for oil and prac- 






























































lly unlimited possibilities for development of this com- Tay] 100 Years of Commercial Banking 

v's large foreign interests. Strength of the other oil Oa CHATHAM & PHENIX 
ks has added to the confidence in the shares. P x NATIONAL BANK 
* * * Capital & Surplus $12,000,000 ¢ 
U. S. STEEL. NaoNAL Resources . . $150,000,000 
he movement in U. S. Steel since the strike began has BANK 148 Broadway, Singer Bide, 4 
licated the market judgment of those who predicted 4 

t the day before the walkout would register the low- 
levels for the stock. Almost from the start it was STOCKS — BONDS 
lized that the strikers were beaten, as public opinion | Complete facilities for the execution of orders in any amount | 
overwhelmingly against the walkout. Bears scam- | 
ed to cover a re buying put the stock up steadily. | Hartshorne, Fales & Co. 
th the strike ended, and its end is a matter only of Members N. Y. Stock Exchange | 
= a long era of prosperity for the industry is indi- | 71 Recatuen Telephone Bowling Green 7610 
“a a. 
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THE SITUATION IN THE OIL FIELDS 
(Continued from page 7) 
sumption and the latest Government statistics for July 


show that there was an especially big addition to surplus 
stocks in that month. In November, 1918, just at the 
close of the war, production outside of California amounted 
to 20,017,702 barrels, while consumption totaled 23,142,157 
“barrels. At the close of that month our stocks of oil 
amounted to only 99,000,000 barrels. In December, 1918, 
there was a further depletion of stocks to 96,268,000 bar- 


rels. In July, 1919, production had increased to 25,185,000 
barrels, while consumption had declined to 19,443,000 bar- 
rels. Stocks of crude oil outside of California at the end 


of July amounted to 107,891,000 barrels, of which 6,000,000 
barrels were added in July, this excess being almost en- 
tirely in the Mid-Continent field. 

The general opinion in the oil trade is that the present 
excess of production over consumption is temporary and 
in any event it is pointed out that the country’s present 
supply of crude oil above ground is only sufficient to 
supply the industry’s needs for about five months. One 
of the reasons for the falling off in consumption has been 
the decline in exports since the ending of the war, the 
luly export movement being almost 2,000,000 barrels be- 
low the monthly shipments during 1918. This condition 
is, of course, temporary. All kinds of difficulties have 
been encountered with regard to making foreign ship- 
ments. The fact remains, however, that most of the for- 
eign markets are bare of oil supplies and Europe espe- 
cially needs a large quantity of American petroleum. 
Credits will have to be extended in many cases, but the 
Standard Oil companies have already taken preparations 
to advance credits to their foreign customers, and this 
should not seriously interfere with our foreign oil busi- 
ness. The oil trade has met and overcome a great many 
big preblems since the ending of the war. One of the 
most serious of these was the sharp falling off in the de- 
mand for fuel oil after hostilities ceased. This resulted 
in a big oversupply and a radical decline in prices, but 
recently the demand for fuel oil has been increasing and 
prices have shown a corresponding gain. The most 
urgent demand at present is for kerosene and the price of 
that product has recently been further increased. Gaso- 
line continues in good demand and its use is constantly 
increasing with the increased output of automobiles. 

That the big interests do not fear overproduction is in- 
dicated by the firmness of crude oil prices. Recently the 
price of Pennsylvania crude has been advanced from $4.00 
to $4.25 a barrel. This increase was probably not due to a 
desire to increase the production, but was due principally 
to the increased operating expenses of eastern producers, 
where the production of most of the wells is very small. 
Some operators in the Mid-Continent field are looking 
lor a similar increase in the market price for their product. 
\With the present increasing production of this district it 
does not seem likely that there would be an increase in 
crude prices, but there is every reason to look for a con- 
tinuance of present ‘prices. 

(The next article will review the actual conditions in 
the various fields of the Mid-Continent district.) 

* ok ok 
BENEDICT ESTATE SELLING? 

The late E. C. Benedict, the capitalist who was so 
heavily interested in securities of many large public 
tility corporations, died a short time ago and he died 
possessed, it is said, of very large holdings of American 
Light & Traction Co. common stock. Last week it was 
reported that the heaviness in the stock, which had_ had 
a 12 point reaction, was due to liquidation of the stock 


by the executors of the estate. There is reason to doubt 


this report as Mr. Benedict was a strong believer in the 
company and it is very unlikely that the executors, know- 
ing Mr. Benedict's faith in the property, would so soon 
alter his death sell out his holdings. The earnings have 
not vet begun to pick up materially as costs of operations 
ire still high and abnormal, but selling on this account 
has been infinitesimal. 
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OPPOSES TAX EXEMPTION OF BONDS. 


\ growing sentiment against exemption of certain 
sses of bonds from taxation was voiced at the Ameri- 
Bankers’ Convention by Kingman Nott Robins, of 
hester, Treasurer of the Associated Mortgage In- 
tors, who, talking on the evils of tax-exemption, said 
ry. tax expert who had expressed himself on the sub- 
t had condemned it. It had no defenders save among 
se who were opportunists or had special interests to 
ve. Every measure to repeal tax-exemption privileges 
| uld be supported and every project to extend the sys- 
| : should be defeated. Tax-exemption tended to create 
ionopoly of the business of finance and banking and 
troyed the working out of our tax systems, nullifying 
income tax and putting the burdens on realty and 
se least able to bear the burden. It also destroyed 
private initiative in business and progressively checked 
tional progress. He predicted that ultimately the in- 
ne tax system would be resorted to by cities as well as 
States and Nation. 
. +s 

INTERNATIONAL MERCANTILE MARINE 6s. 
There are $38,650,000 of these first mortgage and col- 
ral trust 6s outstanding and they are due Oct. 1, 1941. 
‘ coupon bonds are in $500 and $1,000 denominations 
| registerable as-to the principal. The bonds are sell- 
r around 98, or within about a point of their low level 
the year and earlier in the year they sold as high as 
5 and a little better. They are secured by a first mort- 
ee on all the properties of the company, which include 
ships of the White Star, Red Star, Leyland, American, 
tlantic Transport, Dominion and Red Star Lines and by 
ctically all the capital stocks of subsidiary companies. 
the company’s last annual report it was shown that the 
tal net assets, after deducting all liabilities except the 
st mortgage 6s, were $227,357,000, and aftér allowing 
; 7 ciation, the total assets were $187,228,000, or just 
tle short of five times the total amount of these bonds 
Reese The report also showed that fixed charges 
re earned by the company about four and one-half 
es. At the present market the bonds yield about 6.25 





r cent. 
* * * 
LEGALITY OF FEDERAL LAND .LOAN BONDS. 
lhe opposing forces are pathering in preparation for a 
en and decisive battle over the legality of the Federal 
rm Loan Bonds. On one side are mustered the forces 
he Farm Loan Bankers’ Association of America, which 
tend that these bonds are illegally issued, since they 
not in the nature of private loans to individuals, and 
sequently they should not be exempt from federal 
ation. This is considered class legislation in that it 
irs one group of citizens above the other, and takes 
; m private business profits to which it is entitled. 
in the other side are the representatives of the great 
nking interests of the country, which, acting upon the 
juestioned credit of the Government, sold millions of 
se farm loan bonds, and represent clients whose in- 
stments would be impaired if the legality of the se- 
ity were not sustained by the courts. 
lhe battle will be a long and bitter one, but the out- 
e no one can forecast, since on each side of the con- 
tion there are many points of merit. Charles Evans 
ghes has been retained by the investment bankers who 
e sold these Government bonds to look after their 
erests, but an attorney no less prominent will repre- 
t the Farm Mortgage Bankers’ Association. 
* * * , 
BALDWIN LOCOMOTIVE. 
‘he pool is a strong one, but is having difficulty in 
racting outside buyers in sufficient numbers to buy it 
the current levels above 146. The speculation in Amer- 
Locomotive at much lower prices has also diverted 
tention from Baldwin. Any adverse news would send 
is stock down sharply. There seems to be considerable 
. inipulation in this issue. 
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“Del Monte” 


In the $17,484,316 property asset ac- 
count of the California Packing Cor- 
poration, the value of Del Monte 
brand, identified with food products 
of world-wide sale, packed and mar- 
keted by this Company, is not in- 
cluded. This policy of not capitalizing 
good will, trade-marks or patents is 
in keeping with the conservative con- 
duct of the Company’s affairs. 
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deals with the investment pos- 

sibilities of this Corporation. 
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What Is Chile Copper Worth? 


to SIS Investment 
Speculative 
Several 


Value 
Probabilities 
Dollars More 


By Carpel L. Breger 


26 
Not Over S16 
Now, But 
Are Worth 
EW people in America can realize that whereas 154%c 
a pound is the manufacturing-delivery cost for the 
Chile Copper Co. in 1918 and 1919, versus 6c esti- 
mated by the Guggenheim engineers in 1916, actually 


operating costs in Chile are already materially below the 
engineers’ estimates. 

| know it sounds rather “thick” to tell the reader that 
costs are below the engineers’ estimates, and in the same 


tell 


6c estimated cost by the engineers. 


breath him that costs are over 154%c a pound versus 


Here is the explana- 
tion of this paradox. 
Back 


about 


in 1916 the engineers figured costs in Chile as 
(Chilean) Actual costs at 
the time were near 20 pesos per ton ore, but the 10-peso 


cost was estimated on the basis of handling 27,000 tons 


ten pesos per ton ore. 


a day. Only 5,000 tons a day was being handled then. 
The actual cost was cut down to 13 pesos average for 
1917 and 91% for 1918 and under 
9 pesos per ton, it is understood. Moreover, the plant is 
at 27,000-tons 15,000 tons; and 
everybody is aware, of course, how labor, taxes, supplies 
all operating Chile, 
other parts of the civilized world. The reduction in costs 
Chile Chile 
iment in the face of expanded price standards, and not- 


pesos average is now 


not yet capacity—only 


and costs have advanced in as in 


in (in pesos) is a most remarkable achieve- 


withstapding capacity is far below the enormous capacity 


reckoned in the estimate. 

\ 10-peso cost in 1916 would have meant 5'%4c a pound 
Chile. At that 1/3 Chile 
to $1, U. S. Another 


was reckoned as net cost of ocean freight; 


time 5 were 


ap- 


cost in pesos 


equivalent currency, 44-cent 


proximately 
total cost 6c a pound copper. The engineers’ figures were 


¢ 


based, too, on handling 2% ore and recovering near 36 Ibs. 


refined copper per ton. 

Phe U.S. currency value of the Chile peso has climbed 
to the clouds as a result of the world advance in silver 
and dislocation of world exchange. Whereas 10 pesos 


meant only $1.88 U. S. in 1916 when $1 meant 5 1/3 pesos, 
4 Today our 
Today 9 pesos 


today 9 pesos mean $3.17 in U currency. 
dollar is good for only 2 5/6 Chile pesos. 
cost a ton ore, $3.17, means near 12c a pound copper cost, 
with 26% 
1.0% 


about pounds copper recovered from a ton of 
ore. 
the in 


and 


costs Chile, transportation costs have 


of 


Besides 


ballooned, course, such items bond interest 


as 


and income taxes were not reckoned by the engineers. 


\s to the 
pointed out last week that 136,000,000 Ibs. a year is ex- 
pected yield from the present complete, 15,000-ton works, 


long-term investment value of Chile Copper, I 


handling 142% ore, and recovering 2434 lbs. copper per 
ton ore, or 82'44% of the values. 

Costs may be figured as perhaps 8 pesos a ton in Chile, 
or Il.4c a pound on present exchange; add about 1.6c 
net costs for delivery and _ selling, net, after crediting 
steamship and miscellaneous profits; add another 3% to 


fe a pound for bond interest, taxes and administration; 
total 1l6'4 to 17¢ a pound on 136,000,000 pounds a 


year, 


costs, 


The profit a share figures at around $1.10 a year with 
20. additional 


profit on each one-cent advance in the selling price of 


copper at There is 36c a share a 


year 


copper metal over and above 20c, or each one-cent reduc- 


tion in costs. This is based on 3,800,000 shares issued now, 


with none of the bonds yet converted. Profits are based, 


too, on sales of total output. 


The proposed 27,000-ton works has been deferred 
several years, at least, it is understood. 
may, for a while, have its hands full marketing the | 
000,000 Ibs. a year output of the present plant. It 
unable to market over 8,000,000 Ibs. a month even 
banner year 1918. Ultimately it is regarded assured t 
a 27,000-ton works will provided. It 
246,000,000 Ibs. a year if it handle 1%% « 
Earnings per share then cannot be competently esti: 
now. 


be will 


copper can 


The question of interest on new bonds and 
version of existing bonds will affect costs and amo 
of shares issued; and, prices for copper metal, then, 
problematic, though 18-to-20c “normal” may be assu1 
now. ‘ 

There are 50 years’ supply of leaching ore for the | 
ent 15,000-ton works; 30 years’ for 27,000-ton plant 
few years before, however, a few millions of dollars 


new plant would have to be provided to handk 
“mixed” ores into which the steam-shovels will cut bel 
the present leaching ore and before encounterin 


underlying sulphide ore. 
Chile Copper Company. 


Price Range of Stock 


Re ore ee ee See $24 $27 £39 
Low erate aseke 14% 13 1Y 
Costs of Production 

Per ton ore 

In Chile; pesos we 9.46 13.18 | 

In Chile, in U. S. $ $2.81 $3.38 $3.10 

Pesos per $. 3:37 0 ) 

Costs a Ib 

Sf Ss ee ey 11.92: 12.15 11.7 

Delivery ; eres: ba eekied 2.23 3.34 ; 

N. Y. Administ 0.49 0.91 

Taxes * . . eee eee 70 ’ il 

Bond Interest wad we rr 2.86 L.S6 } 

Other Interest 0.21 0.24 1.00 
Loss 

SS-Miscel. Ine, nits es ere O51 91 0 

NET COSTS A LB. COPPER? = 17.90c 1S.31¢ 1s 

*Icoxclusive bond amortization or discount write-off 


depletion, but including depreciation. 


It is difficult to figure more than $16 to $18 
present investment worth for Chile Copper Co., 


actual market price above $23. 
The chief reasons why the stock sells so hig 
among others, the speculative possibilities inherent 


copper probably selling higher than 20c a pound tor 


next few years; ore grade averaging perhaps a ]i tle 
than 144% copper for a while; possibilities of imp 
ment in Chile exchange which would very mate 
lower costs; and possibilities incident to stock 
campaigns associated with the conversion of exist 
bonds, or issue of new bonds. 

There are $15,000,000 of 7% convertible bonds 
1923. They are convertible into stock at $25 a sl 


Profitable opportunity to convert will probably be afford: 


if The $35,000,000 


i.e., the stock will sell above $25, if so. 

6% convertible bonds are due 1932. These 6s are 
vertible at $35. It may be that the stock would s¢ 
$35 by 1930, or so, if not before. However, $35 tor 


? 


stock by 1930 would not show a profit on $23 prices 1 


It wouldn’t even show simple interest on the invest! 
at 6% for 11 years. 
Over and above the “investment value” of not exce: 


ing $16 to $18 a share for the stock, today, several doll 
may, perhaps, have to be allowed for stockmarket “sp 
just but 


for value 


each 
to 


mentioned; 
the 


lative probabilities’ 
have to gauge 


these speculative probabilities. 


will himself 


The compa 


recoy 


vest 


1 


} 
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NEW ISSUE 


650,000 Shares 


Loft Incorporated 


Organized under the Laws of the State of Delaware 


Capitalization 


650,000 shares (No par value) 


No Bonds, Notes or Preferred Stock 


Transfer Agent: Registrar: 
The Equitable Trust Co. of New York. Columbia Trust Company. 


Loft Incorporated has acquired and owns all of the assets, 
property and good will of Loft Incorporated, a Virginia Corpora- 
tion. The business consists of the manufacture and sale at retail of 
LOFT CANDY. The business has been in existence for fifty years. 


The Company's Plants and Real Estate owned, are free and 
clear of all encumbrances. 


The volume of business has shown a steady and healthy 
increase year for year. Gross sales in 1916 were $2,891,401 ; in 1917, 
$4,005,396.70; in 1918, $5,140,500.91; and for the seven months 
ending July 31, 1919, $2,980,042.59. The last five months of the 
year are those in which sales are normally the heaviest. 


Earnings have shown a progressive increase from a net of 
$332,730.05 in 1916, to a point where, for the current year, after 
full allowance for Federal taxes, they are estimated at $1,000,000 
net. For the seven months ending July 3lst, net earnings, after 
establishing the necessary reserve for Federal taxes, and setting 
aside further liberal reserves for other contingencies, were 
$524,233.10. 

For full details as to the Corporation's affairs and its prospects, 
we beg to refer to the letter addressed to us by Mr. George \W. Loft, 
copies of which may be had on request. 

legal affairs have been in charge of Messrs. Beekman, Menkin 
& Griscom, of New York City. Accountings and Appraisals have 
been in the hands of Messrs. Lybrand, Ross Bros. and Montgomery, 
as to Accounting, and the American Appraisal Company, as to 
Appraisals. 


Application will be made in due course to list these shares on the New York Stock 
Exchange. 


All of the above issue of shares available for public subscription having 
been sold, this advertisement appears as a matter of record only. 


MILLER & COMPANY 


Vembers New Yor Stock Exchangi 


120 Broadway New York 


The ahove information § obtained fro re es wi h ° PO i ¢ eliable i 


upon it we have hased o purchase f the fore hut ‘ lo f ‘arantes 
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THE STATUS OF RAILROAD SECURITIES. 
(Continued from page 4) 
of the salient points of the bill, but it is sufficient for the 
purpose of this brief discussion. 2 

It will be observed that the principles of throwing the 
burden of sacrifice where it can most easily be borne and 
preserving competition are covered by the Cummins bill. 
Consolidation is legalized and the constant menace of 
strikes is abrogated. These are both good points. There 
has been considerable objection to the provision which cur- 
tails the profits of well-managed corporations, and also to 
the placing of labor representatives on directorates. 

In connection with the provisions of the Cummins bill, 
we may now revert to the question of unfair treatment on 
the part of the Interstate Commerce Commission. As 
soon as the principal elements of the measure were pub- 
lished, the old cry went up that the security owners would 
still be left to the tender mercies of the commission. This 
view does not appear to be justified. To quote the lan- 
guage of the bill, in part, “rates of transportation shall at 
all times be just and reasonable”; shall produce revenue 
which will constitute “a fair return upon the value of the 
property” and “the commission shall, from time to time 
determine the value of the property in each district and so 
lower or advance the rates of transportation to provide 
said fair return as herein provided.” 

This prescription is definite enough, and it is difficult 
to imagine how the Interstate Commerce Commission 
could get away from it, even if they were disposed to do 
so. If six per cent. is agreed upon as “a fair return upon 
the value of the property,” the commission will, of neces- 
sity, name rates which will allow any well-managed road 
to earn six per cent. for its stockholders, at the same time 
erecting a contingent fund to cover the lean years. For ex- 
ample, the recent tentative official valuation of the Chicago, 
Rock Island and Pacific Railway places the value at $410,- 
000,000, which is $64,000,000 in excess of the total capitaliza- 
tion. There is $75,000,000 of Rock Island common stock, 
and if we asume liquidation of all funded debt, preferred 
stocks and other prior obligations, the value of the com- 
mon stock, upon which a fair return would be allowed, 
would be $139,000,000 or about $185 per share. This is not 
Far from it. Rock Island has 
long been one of the most valuable railroad properties of 
the country. The road was never bankrupt and never 
“poor” in any sense of the word, except that it was de- 
liberately manipulated into a position where ready cash 
was not available. The official valuation of some roads 
will be distinctly disappointing, as, for example, in the 
This question of valua- 
tion will therefore be, as intimated, a prolific source of 


representative, however. 


case of Kansas City Southern. 


speculation. 
Conclusion. 

In the light of the arguments submitted in the foregoing 
paragraphs, the railroad situation does not appear so hope- 
Nevertheless, the pes- 
simistic views are widespread and persistent. The prem- 
ises upon which these popular views are based are honey- 
combed with error, or postulated upon vague and _ in- 
definite apprehension. The only reasonable support we 
can find for this attitude lies in the posibility or probabil- 
ity of a regime of rank injustice, ignorant or interested 
legislation, or violation of the constitutional covenant 
against confiscation of private property. In the past we 
have frequently feared that such disasters would happen, 
and these fears have been temporarily reflected in security 
prices; but in the end equity and justice have prevailed. 
If they prevail in this case, there should be marked im- 
provement in the market for railroad bonds and stocks. 
It is not the purpose of these articles to advise readers 
regarding their stock market ventures. The intention 
has been rather to clear away some of thé doubts and 
perplexities in which the subject has been involved. But 
this much may be confidently set down—if justice and 
equity are to be conserved by the legislators and the 
courts, railroad securities, now quoted at the lowest level 
in history are, in many instances, excellent bargains. 


less as most people consider it. 
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New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
steps, and one is now planning, for new financing to develop their business 
A much broader market for Standard Oil stocks is beginning to develop, and 
the new edition of our 


Red Book of Standard Oil Stocks 


gives the latest statistical data covering the changes in the subsidiaries in 
question. Standard Oils are now selling at what appear attractive prices 
compared to their possibilities, and their purchase is particularly desirable 
at this time on the Monthly Instalment Plan. 


Complete Details Upon Request for 5-BB 
D Investment Securities (o 


43 Exchange PIl., N. Y. ’*Phone 8300 Hanover 

















New Haven Clock Co. 
7% Preferred Stock 
To Yield 7.29% 
Send for Circular FW-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 











Utah Light & Power 4’s 
Darlington Mfg. Stock 
Yosemite Valley R. R. 5’s, 1936 
Ann Arbor R. R. com. & pfd. 
Penn. Textile com. & pfd. 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK | 








Empire Gas & Fuel 8% Pfd. 
Empire Gas & Fuel 6s, 1924 
R. A. SOICH & CO. 


5289-92 RECTOR 10 WALL ST., N. Y. 














I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 























PHILADELPHIA 7 Wall St., New York PITTSBURGH 
W.& S. JOB & CO. | 


INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS 
SHIPPING 


Shipyards for Building and Repairing 
all kinds of wooden ships located at 
Machias and Dennysville, Maine. 


AGENTS FOR 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job and Co., Ltd., London 
Job Brothers, Liverpool 


Can we be of service to you? 
INQUIRIES INVITED 
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Farm Mortgages 


Large and Small Investors 
By C. M. Harger 

he tendency of the farm mortgage is to be written in 
- units. The increasing value of land is one of the 
lers of the present year. Lands that sold last fall 
selling again at advances of $50 to $75 an acre in 
y parts of the agricultural West, the heart of the 
ning field. As a result, loans are being made in larger 
It is not unusual for the sale of a farm out in 
raska or Iowa to carry with it a loan of-$10,000 or 
re. One recent instance in Kansas included one for 
000 on a sale of land for $45,000. By the way, this 
e farm sold two years ago for $35,000. The inevitable 
ilt is that such loans are fitted to the larger capitalist 
er than to the man of small means or moderate capital. 
small investor is, however, served by the loans on 
ller tracts and often he has fully as good if not better 


urity than does the man with a heavy valuation. The 

brokers are, however, making a rather definite limit 
ond which they will not go in making loans. That 
they set a definite amount per acre that will be loaned 
matter how much is the sale price of the land. In 
nsas, the insurance companies make a limit of $62.50 
acre, though land may sell for $250 an acre or even 
her, as has been the case during the summer. The aver- 
investor does not depend on placing all his invested 
ls in one mortgage loan. He likes to disperse it. If 
is placing a large sum he prefers to take several loans 
her than one; if a moderate sum two or three loans 
her than one. This is wisdom and makes for a safer 
estment. 


[he opportunity for buying loans as small as $1,000 is 


no means exhausted. It is not to be thought that all 
in land is selling at enormous figures. There is plenty 
t is priced at $50 to $75 an acre, good farms but lack- 
perhaps improvements that would give a high price. 
home seeker has enough to pay partly for his farm 

| needs only a few hundred dollars to give him posses- 
This makes an ideal small loan, for back of the 

il worth of the property is the family and all for 
h it stands. Personality is counted by the bankers 
making more than half the security and so it is with 
rm loan. The best loan is that which has behind it 
home seeker and the family hoping to get a start in 
That farm will not be given up if the family has to 
ithout every luxury and the members will work nights 
Sundays to make their undertaking a success. The 
ll investor finds in this class of loans the best possible 
irity and the surest of all promises that he will receive 
interest. It is also a satisfaction to know that one is 
something to help make a family self respecting 

to give ita home. Sentiment is not amiss sometimes 
is world and the farm loan business has much of it 
farmer must be financed and if we are to produce the 
for ourselves and the nations depending on us there 

t be the capital devoted to the farm that will enable 
farmer to do his work. It is a mistake to think that 
ause one cannot invest tens of thousands there is no 
irtunity for buying safe farm loans. The small in- 
tor has the same opportunity as the large one and if 
will choose his broker with intelligence he will find 
t he can obtain the very best farm loans in small sums, 
ile the large loans are taken care of by the greater 


ing agencies. 


When writing advertisers, tell them you 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 

THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 

F. H. ERTEL, Manager,727 Monadnock Block, Chicago 











Industrial Preferred Stocks 


Especially Recommended at the Present Time 


Electric Cable Company, Bridgeport, Conn........ 1% Ptd. 
Hartford Automotive Parts, Hartford, Conn....... 8% Pfd. 
Troy Foundry & Machine Co., Inc., Troy, N. Y... 8% Pfd. 
Herschell-Spillman Motor Co., N. Tonawanda, N. Y. 8% Pfd. 


I have prepared a _ special circular 
on each of these stocks which will be 
promptly and cheerfully sent on request. 


Thomas C. Perkins 


INVESTMENT BANKERS 
Hartford, Conn. 














C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGiN BUSINESS ACCEPTED 











WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 
Telephone Bowling Green 6840 

















The Cry 
for Gasoline 


Petroleum has become so essential to 
the industrial life of the nation that new 
productive fields must be found and 
developed, or conservation, rigorously 
enforced by the Government, will be in- 
evitable. This means higher prices, a 
fact generally recognized by the leading 
oil companies. It is realized that the 
supply of oil is limited, that not a drop should 
be wasted, and that production, once seriously 
impaired, may never be replaced. Either more 
oil, rich in gasoline, must be found, or the Gov- 
ernment will step in and force conservation. In 
either case hi: prices would seem to be in- 
evitable. It is ‘easonable, therefore, to predict 
large profits for producers, for we must have 
gasoline and lubricants. 


J.R. Bridgeford & Co. 


111 Broadway New York 
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railroads, coppers, oils, etc. 
latest data on financial matters. 


The following booklets and circulars have been 
small part of the literature reviewed and classifle 
out cost. Send for this FR 


Pacific Gas & Electrie Co. 
Bond Talk 

Trading with Mexico To-day 
Santa Cecilia Sugar Corp. 
Questions and Answers on Financial Subjects 
Petroleum Bulletin 

Empire Gas and Fuel Company 
United Alloy Steel Corp. 
Atlantic Gulf & West Indies 
Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable 
These booklets, circulars and special reports contain the best and 
They are free. 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


literature on stocks, bonds, 


Yet the investor is seldom aware of the par- 


Send for September Number 


ublished during the past month and are only a very 
in this September number. 
EE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


These may be secured with- 


Canadian Government and Municipal Bonds 

International Products Co. 

Preferred Stocks 1919 

Dunham’s Investment Digest 

Oils & Peace 

The Chain Store Field for Investment 

The Province of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization of Railroads 

Cities Service Company 

Westinghouse Air Brake Co. 

Allis Chalmers Mfg. Co. 





California Packing 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 Broad Street, New York 











In The Land of fairy finance 


Another Gang Rounded Up. 

a thorough inquiry conducted by 
been 
mining men charging fraud connection with 
the New York Curb Market of the stock of the 
losevig-Kennecott Copper Co., of Arizona. George F. 
Rowe, D. K. McDonald, Snyder, W. Betron 
’atrick J. Gearon and Christian 
Phe 


manipulation and stories 


postal 


\s a result ot 


authorities against Six 


the flota- 


indictments have returned 


tion on 
George FE. 
Hancock, | ‘? Josevig are 
the 
the 
at the 


Kennecott 


men indicted, losevig-Kennecott stock was made 
football of 
time the 


mune. 


were circulated 


company was a rich one and adjoined the 
\ll 


and they charge that this swindle dupéd 
More than $400,000 


these stories Government officials 


claim were false 


a vreat many investors Was taken 


in by these defendants. 


* * * 


Hopeless Trinity. 


Thomas W. Lawson is out with a circular confessing 
that the outlook for Trinity is hopeless. This he only 
now discovers after twenty vears. Of course, the blame 
is put on circumstances over which he has had no con- 
trol. He now proposes a reorganization which will in- 
volve a sealing down of the capital. At present the capi- 
tal is $6,000,000, divided into shares with a par value of 
$25. The new company is to have a capital of $5,000,000 
in shares of $5 par and the present stockholders are to 
receive a share for share of the old company. This ts a 
scaling down of their security to one-fifth of, its former 
face value. They can also subscribe to additional stock 
on the basis of $2 a share, but few are likely to put any 
more cash into this Lawsonian lemon. Trinity is in the 
class of Nevada-l'tah, Bay State Gas and the First Na- 
tional Copper. It hardly likely that Lawson will refer 


to these ftlascos when ranting about the big profits 
following has made, 
arguments to induce people to gamble in his silver flot 
tions, to which he has turned his energies. 
* + a 
Lightning Speed. 

months 
take 
which 

the monthly, so 
This is going along at lightning speed. This 
His oil 


paying di 


few ago S. E. 
Co., to 
Lo., 


dividends at 


Only a 
eral Oul 


Refining 


the Prudential Oil 


and 


the place of 


was a fizzle, now he is payi 


rate of three per cent 
says. 
phenomenon on paper is a miracle worker. 
while still in its development stages, is 
claim is 


never 


ture, 


honest oil men 
noticed, 


with any 


dends, which impossible. B 


Cox, it is to be accompanies his sto 


selling literature statement of earnings o1 
The 
going company 
sufficient to 


ance sheet absence of such essential 


which a should present to investor 


general distrust as to the legitima: 
Mr. 
to Washington on charges of fraud. 
* * x 
The Parasites Attachment. 
an S., ©.-S. 


arouse 


of the dividends now being paid. Cox has been 


From far off Wyoming is heard warning 


tells of the entrance of Harry Newton into a new fic! 
and of his appropriating a name for his venture mu 
similar to one used by some well known and _ successi 
eastern oil interests. The name of this particular co 
pany is the .Rock Creek Petroleum Co. This name 
not surprising, for it is the habit of the Newton type ‘ 
promoter to attach itself to new fields. They have tl 
fondness of parasites for anything that is good and w 
cling to it as long as they possibly can 


Cox organized his Ge: 


although that is one of his princip! 
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36 YEARS—NO LOSSES 
For 36 years’ investors 
from all sections have pur- 
chased our First Farm 
Mertgages and Real Estate 
nad without a_ loss 
rate is 6°, collected and re- 
i without expense to the inves- 
We confine our loans to the most 
ections and make personal 
ior of the security Send 
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BOND OFFERING. 


$10,000 
Town of Judith Gap 
Wheatland County 
Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the Town 
f Judith Gap, Wheatland County, Montana, 
will on the 10th day of October, A. D. 1919, 
it the hour of ten o’clock (10:00) A. M. 
at the office of the Town Clerk of said Town 
in the Journal Office in Judith Gap, Mon- 
rr sell at public auction to the highest 
idder for cash twenty (20) coupon “Water 
tonds” of the denomination of five hundred 
lars ($500.00) each. Said bonds to bear 
iene at the rate of six per cent. (6%) 
per annum, payable semi-annually on the 
first day of January and July of each year. 
Said bonds to bear date of the 1st day of 
july, 1919, payable in twenty (20) years, 
d redeemable in ten (10) years from their 
date; the principal and interest payable at 
he office of the Town Treasurer of said 
Town or at the option of the holder at 
some bank in New York City to be desig- 
ated by the Town Clerk. No bid can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check, certified by some bank, in the 
sum of five hundred dollars ($500.00), pay- 
able to the Town Treasurer of said Town, 
is a guaranty that he will take up and 
pay for said bonds as soon as the same 
are signed and ready for delivery. 
Said bonds are known as “Water Bonds” 
d are issued for the purpose of procuring 
additional water supply and securing 
additional water plant and water system 
r the Town of Judith Gap, Wheatland 
County, Montana. A complete transcript 
all proceedings touching the issue of 
id bonds will be furnished by the under- 
tned upon application by letter or wire. 
Dated August 25, 1919. 
By order of the Town Council of the Town 
f Judith Gap, Wheatland County, Montana. 
LYLE A. COWAN, Town Clerk. 


Note: This notice republished for the 

mn that former notice did not reach New 

rk in time to be published four full weeks 

~ < York newspaper as required by 
itute. 








DIVIDENDs. 





American Gas and Electric Co. 
KEFERRED STOCK DIVIDEND NO. 51 
New York, September 11, 1919. 

egular quarterly dividend of one and 

half per cent. (114%) on the issued and 

tanding PREFERRED capital stock of 

ican Gas and Electric Company has 

declared for the quarter ending Octo- 

1, 1919, payable November 1, 1919, to 

kholders of record on the books ef the 

pany at the close of business October 


19, 
FRANK B. BALL, Treasurer. 


DIVIDEND NOTICE OF THE 


\merican Light & Traction Company 





Director of the above Com- 
meeting held October 7th, 1919, 
CASH oder gy ND of 1% Per 
the Preferred Stock, a CASH 

er Cer on the Common 

vidend at the rate of 2% 

( nmon Stock on every one hun- 
hares of Common Stock out- 
payable November Ist, 1919 

sfer Books will close at 3 o'clock 

October 15th, 1919, and will re- 


ock A. M. on October 27th, 


Cc. N. JELLIFFE, Secretary 


















DIVIDENDS. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share wi 
be paid on Wednesday, Oct. 15, 1919, to 
stockholders of record at the close if 
business on Saturday, Sept. 20, 1919 


G. D. MILNE, Treasurer, 


UNITED STATES RUBBER COMPANY 


1790 Broadway, Oct. 2, 1919 
The Board of Directors of the United 
States Rubber Company has this day 
clared from its net profits a quarterly 
dividend of Two per cent. (2%) on the First 





Preferred Stock and a dividend of Two 
per cent. (2%) on the Common Stock of the 
Company, to stockholders of record at 
3 P. M. on Wednesday, October 15th, 1919, 
payable without closing of the Transfer 


Books, October 31st, 1919. 
W. H. BLACKWELL, Treasurer 


WESTINGHOUSE ELECTRIC 

& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid October 15, 1919 

A Dividend of 2% ($1.00 per share) on 
the COMMON Stock of this Company for 
the quarter ending September 30, 1919, will 
be paid October 31, 1919 

Both Dividends are payable to Stockhold- 
ers of record as of October 3, 1919 

H. F. BAETZ, Treasurer 
New York, September 24, 1919 








Financial News Boiled Down 

The American Electric Railway As- 
sociation in Convention at Atlantic City 
agreed upon a comprehensive plan for an 
educational movement throughout the 
country for increased fares on street 
railways. The Convention went on rec- 
ord as opposed to municipal ownership 
and characterized it as “Un-American.” 

The victories of the anti-Bolshevic 
armies in Russia have served to 
strengthen the market for Rusian se- 
curities listed in Paris, and the Russian 
bonds are up 10 to 50 per cent. In our 
own markets the Russian 6'4s are only 
5 points above the year’s low, and they 
are 30 points under the level of last 
February. 

It is claimed by some Curb brokers 
that the U. S. Steamship shares have 
been under accumulation by the New 
York financier, T. F. Ryan, who retired 
from active Wall Street operations 
some year ago. The stock got up above 
8, and then reacted on profit-taking 

Houston Oil and General Asphalt 
have been the most active of the Curl 
oil group. General Asphalt made new 
high prices almost daily. Houston Ojil’s 
recent advance amounts to about 50 
points. 

The Coca-Cola Co. expects to have 
three additional plants finished — by 
March 1, 1920, which means an increas¢ 
in factory capacity of 40 per cent. Gross 
business for the current year will ag 
gregate a total of close to $25,000,000 

W. C. Langley & Co., 120 Broadway, 
have prepared a leaflet containing the 
finances and other data relative to the 
investment position of electric light and 
power companies not affected by labor 
troubles. 

Imbrie & Co. announce they have pur- 
chased an $8,500,000 six per cent ex- 
ternal issue of the municipality of Sao 
Paulo, Brazil. It is stated that a part 
of the present Sao Paulo issue will b« 
used to refund the former 1916 issu 

The dividend on Cities Service Bank- 
ers*Shares has been declared at the rate 
of 52.7c., payable November 1. 

All of the $36,000,000 new common 
stock of the U. S. Rubber Co. which 
was offered to shareholders has been 
subscribed, the underwriting syndicate 
not having to take any of it 








A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 























DIVIDENDS. 


si < renee agar AL PAPER Co. 
New York, September 24th, 1919 








The vard of Directors have declared a 
‘ siar quarterly dividend of one and one- 
half per cent (1%%) on the _ preferred 


capital stock of this Company, payable Oc- 
tober 15th 1919, to preferred stocKholude rs 
of record at th close of business October 


OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One 

7 100 Dollars ($1.50) per share on 

the issued Preferred Capital Stock of this 

Cempany has been declared to stockhold- 

I of record at the close of business on 

Se} mber } 1919 payable October 15, 

1919, and the stock books of the Company 

iared closed for Preferred Stock trans- 

ers from Oct« r 1 1919, to October 15, 
l both day inclusive 


r. V. HALSEY, Secretary. 





Sepiember 23rd, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
Second Preferred Stock, payable November 
15th, 1919, to stockholders of record Novem- 
ber Ist, 1919. 

H. D. SARGE, Secretary. 





September 23rd, 1919 
Superior Steel Corporation 
\t the reg meeting of the Directors 
of tl Superior Stee Corporation a quar- 
y dividend of 4 of 1% was declared 
) the Common stock The dividend is 
payable November Ist, 1919, to stockholders 
of record October 15th, 1919 


H. D. SARGE, Secretary 





September 23rd, 1919. 


Superior Steel Corporation 


At the regular meeting of the Directors 
the Superior Steel Corporation a quar- 
lividend f 2 was declared on the 
Preferred Stock payable November 


1919 to tockholders of record Nov- 
“HH D. SARGE, Secretary 
READS EVERYTHING 


Your publication is great. 1 read 
all, even the advertisements. I make 





») investment without advice from a 
reputable source. Thank you. 
T. E. Bradley. 
+ 4 * 


HIGH RECOMMENDATION 
never make any mistake in invest 
ts, since I follow your advice. I 


Cal t recommend The Financial World 
H. L. Beaune. 


a aR x 
ONE OF THE VERY BEST 
I consider The Financial World 


5 of the very best magazines. 
John G. Skinner. 
-_ > *x 


SOLD STOCKS AT RIGHT TIME 

May say that | followed the advice 
contained in your number of June Ist 
ind sold my holdings in S. P. & 
Union, 112 and 135 respectively. | 
think your last two or three articles 
on U. S. Steel are great. They are 
not too long and let us know the 
necesasary points 


A. Baird. 
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$98,338,300 


Standard Oil Company 


(INCORPORATED IN NEW JERSEY) 


CUMULATIVE 7% NON-VOTING PREFERRED STOCK 


Callable as a whole at the option of the Company after three years from the issue thereof, on any 
quarterly dividend date, at 115 and accrued dividends 


Preferred as to dividends and in case of liquidation or dissolution entitled to par and accrued divi- 
dends before any payment is made upon any other stock of the Company. 


Any additional classes of stock hereafter created to be subordinate as to dividends and payments on 
liquidation or dissolution. 





Dividends payable March 15, June 15, September 15, December 15 





As of December 31, 1918, the net quick assets of the Company amounted to over $300 per share 
of preferred stock. The total net assets of the Company amounted to over $562 per share of pre- 
ferred stock outstanding 

The common stock of the Company has a present market valuz of approximately $670,000,000. 





We quote as follows from a letter addressed to the stockholders of the Company, dated July 24th, 
C. Bedford, Esq., Chairman of the Board of Directors: 


The Standard Oil Company (New Jersey) through its own organization and through a num- 
ber of domestic and foreign subsidiary corporations, has, since its inception, established a substantial 
business in the production, refining, tranportation, distribution and sale of petroleum, both at home 
and abroad, and has developed a considerable interest in enterprises engaged in producing and 
distributing natural gas. In addition to a steadily expanding domestic trade, the Company through 
its foreign subsidiaries has established direct relations with many thousands of customers for 
petroleum products throughout Europe and Central and South America. Its position in the 
petroleum trade of these countries, built up by years of service and constant construction and im- 
provement of distributing and sales equipment, would be difficult to duplicate. 

The policy of the Company has been to finance its growth from current earnings, but in view 
of conditions now existing and having regard to the present necessity of the diversion of a con- 
siderable proportion of these earnings to excess profit and other war taxes, your Directors feel that 
it is advisable to increase the capital employed in its business by the amount of the proposed issue 
of preferred stock, It is the intention to utilize this new capital in financing the further develop- 
ment of the Company’s equipment and resources, which plans are already under way. These include 
measures for insuring the continuity of a substantial proportion of this Company’s further supply of 
crude oil, as well as maintaining a cash reserve against contingencies, the active prosecution of 
the Company's programme of enlarging its refining facilities, the expansion of its transportation 
systems, and the extension of its distributing plants. 

Statement of earnings and dividends for the years 1912-1918, inclusive, with income and war 
taxes deducted from the earnings of the year on which same were calculated, 


— 


by 


Earnings Federal Taxes Earnings Dividends 
Year Before Deducting Paid and After Deducting Paid 
Federal Taxes Accrued Federal Taxes 

Pre eee res $35,397,717.37 $289,830.33 $35,107,887.04 $19,667,660.00 
eee 46,168,955.06 477,085.57 45,691,869.49 *59,002,980.00 
a Seer er 31,798,849.62 341,215.45 31,457,634.17 19,667 ,660.00 
1915 Racwiaded ee 5 61,396,922.73 619,679.39 60,777,243.34 19 667,660.00 
1916 re ee 72,426,692.36 1,634 ,633,.19 70, 792,059.17 19,667,660.00 
RE eer 105,785,858.91 25,019,916.97 80,765,041.94 19 667,660.00 
Sy cane atte hak ee 101,614,143.84 **44,330,359.15 57,283,784.69 19,667 ,660.00 


*NOTE Under “Dividends Paid" for the year 1913, there is included the distribution of $40 
per share ms: ude from repayments by former subsidiaries of cash which had previously been advanced 
by this company. 

**NOTE: 1918 Taxes subject to Adjustment, 


THE DIVIDEND REQUIREMENTS FOR THE PREFERRED STOCK WILL BE $6,883,681 
PER ANNUM 





WE HAVE ACQUIRED AND OFFER SHARES OF THE ABOVE ISSUE, SUBJECT TO PRIOR 
SALE, AT $112 PER SHARE, TO YIELD 6%%. 


Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o'clock A. M., 
Friday, October 3, 1919. The right is reserved to reject any and all applications, and also, in any 
case to award a smaller amount than applied for. The amount due on allotments will be payable 
the office of J. P. Morgan & Co., in New York funds, on the date of payment to be specified in the 
notices of allotment, against delivery of subscription receipts of Guaranty Trust Company of New 
York, exchangeable for definitive stock certificates when prepared by the Company. 


J. P., MORGAN & CO. 


New York, October 3, 1919. 











When writing advertisers, tell them you are a subscriber to The Financial World 

















